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FOfiSHOBO 
For a count ry to be r i c h , p rospe rous , se l f 
s u f f i c i e n t , p r o g r e s s i v e , e t c . means a l o t to i t s 
n a t i o n a l s * These t h ings never come b ^ - t h r o u g h 
id l eness* Nei ther does a na t ion achieve anything 
in complete i s o l a t i o n * I t i s only through seat aira 
mutual c o - o p e r a t i o n with o the r s* Nations of the 
world today a r e s t r i v i n g very hard to make f r i e n d s 
wi th o t h e r s not j u s t f o r t h e sake of i t but f o r 
t r a d e , p r o s p e r i t y and v a r i o u s o t h e r v a l i d r e a s o n s . 
In t h i s connec t ion , India and Zambia being pa r t and 
pa rce l of t h i s world are not t he exceptions* 
This d i s s e r t a t i o n , which i s dedicaj-ed-^o 
review t r a d e between Ind ia and Zambta has been 
necessary and i s presented in t h r e e c h a p t e r s ; 
Chapter I - Market C h a r a c t e r i s t i c s of Zambia* 
Chapter I I - Maiicet C h a r a c t e r i s t i c s of I nd i a . 
Chapter I I I -> Indo-Zambian Trade and J o i n t Ventures< 
Based on time c o n s t r a i n t , only b r i e f summaries 
have been made in each s e c t i o n o therwise a volumi-
nous copy would have been d i f f i c u l t to avo id . 
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It i s to be pointed out however, that the views 
expressed in writ ing the d i s s e r t a t i on are not necessari-
ly the views made on behalf of the respect ive Govern-
ments but are only personal views of the wr i te r through 
h i s own research . 
I wish to express my thanks to my guides and 
espec ia l ly to MR*KAL££M M KHAN(Lecturer, Department of 
Business Administration, A.M.U*), who gave me a lo t of 
insight into the preparation and writ ing of t h i s 
d i s se r t at ion. 
/Id ^ 75->vn ^^^.. 
MOHAMMAD TARIQ KHAN 
(MBA, AMU, 1979-81) 
»— > - » - f 
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JNTRODUCTION 
This d i s s e r t a t i o n has been undertakeji as part 
of the M.B«A. programme; assigned to me by the Dept. 
of Business Administration, Allgarh Muslim Universi ty; 
Allgarh; during the period 1979--81. It i s intended to 
cover IndOoZambian Trade r e l a t i o n s with a v iev to im-
proving the balance of trade in terms of Imports and 
Exports between the two countr i e s . In addi t ion , the 
d i s s e r t a t i o n has highl ighted sectoral areas of each 
country's economy in which the volume of trade could 
be increased. Further more, s ince India and 2ambla*s 
economies are mostly dependent on agr i cu l ture , there 
i s much in common which could be developed and made 
ava i lab le on an exchange bas i s par t i cu lar ly in terms 
of technology and supply of Capital equipment for 
Improved performance e s p e c i a l l y in Zambia's agr icu l -
tural s e c t o r . One notable phenomenon i s that India 
l i k e Zambia in the past two to three years hafd been 
faced with s imi lar economic problems affected by bad 
weather condit ions with resultant poor agricul tural 
production out-puts in those years . However, emphasis 
on both economies by Indja and Zambia are on one hand 
-:Iv:-
largely being plaoed on increased agricultural pro-
duction with high production targets sot forth in 
the respective National Development Plans* 
On the other hand| increased production in the 
manufacturing sector and other industrial activities 
is also amongst the priorities set against National 
Development Plans with particular emphasis on the 
promotion of exports. This being the case, scope does 
exist for either country to explore profitably areas 
in which trade development and cooperation can be 
undertaken. Hence in the preparation of the dissertation, 
the main objective has been to throw light on areas 
of economic activity in which India and Zambia may 
wish to increase the flow of trade between themselves. 
CHAPTER - I 
MARKET CHARACTERISTICS OP AAMBIA 
!• LOCATION 
Zambia i s a land looked country s i tuated in 
Central Africa and sharing border with a number of 
countries* In the north, Zambia shares her border 
with Tanzania while in the West she shares border 
with Zaire and Angola. To the South, Zambia has 
Zimbabwe and Namibia and in the East Malawi and 
Mozambique. Zambia i s sub-divided into nine(9) pro-
v inces with major towns concentrated along the l i n e 
of s a i l with Lusaka as Capital c i t y of the country. 
2 . GENERAL ECONOMY 
Trend of Gross Domestic Product(K mn) 
1977 1978 1979 
At Current Prices 2023.6 2258.7 2566.3 
At Constant Prices 
(1970) 1488.8 1496.4 1361.5 
At Constant 1970 
Prices adjusted for 
changes in terms of 
trade . 992.6 989.5 908.0 
Source : ^^ Annual Supplement 1980 
GDP per head amounted to K 454 in 1979. The 
p ic ture given above ind icates that the trend of_jUie 
National Gross Domestic Product(GOP) at Current 
pr ices increased from K 2023*6m in 1977 to K 2566.3m 
in 1979. Between 1977 and 1978, the trend at constant 
pr ices remained almost same s ince there was not much 
s ign i f i cant change from the 1977 p o s i t i o n . The f a l l 
in 1979 aljux-w^s due to dec l ine in copper production. 
Zambia's economic problems in recent years 
hinged on various f a c t o r s . F i r s t l y , the route to the 
South which normally carried about 60 per cent of 
Zambia's trade had to be rerouted af ter the border with 
Zimbabwe, then Rhodesia, was closed as a resu l t of i n -
t e n s i f i e d g u e r i l l a war against the colonial Government 
there . The economy of the country was again affected 
when the most popular route used by Zambia af ter the 
c losure of the Southern route was the Benguella Railway 
to the port of Nacala in Angola which subsequently had 
a l so to be abandoned due to the e sca la t ion of the c i v i l 
war in Angola. However, the s i t u a t i o n improved in terms 
of cargo movement when the Chinese b u i l t railway l i n e , 
J o i n t l y owned by Tanzania and Zambia came into opera-
t ion in 1976, a construction project which in view of 
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the c r i t i c a l need tor that r a i l l ink» was completed a 
year ahead of schedule* 
Secondly, as nearly 75 per cent of the people of 
Zambia depend on subsis tence farming, bad weather coni~ 
t i o n s in the 1977 and 1979 seasons increased Zambia's 
economic problems by forcing the country to deviate her 
meagre fore ign exchange resources to import large quanti-
t i e s of s taple grains to feed i t s na t iona l s , obviously at 
a time when s t r i c t economies in f i n a n c i a l spending was 
h ighly i n e v i t a b l e . 
/ 
Thirdly, the Zambia's commitment to the l i b e r a t i o n 
s truggles in Southern Afr ica , par t i cu lar ly in Zimbabwe, 
contributed some s tra in in the economy of the country 
through the provis ion of g u e r i l l a sanctuaries to which 
part of the few e s sen t ia l commodities ava i lab le in the 
country had to be diverted* 
Another major blow ili Zambia's economy had to do 
with the destruct ion of communication infrastructure upon 
irtiich Zambia depended for her trade , par t i cu lar ly the 
importation of e s s e n t i a l commodities which were in great 
demand in the country and of course the movement of her 
copper exports , copper being the chief fore ign exchange 
earner of the country. After the destruct ion of commu-
nicat ion l i n k s , Zambia's imports and exports v i r t u a l l y 
came to a h a l t , r e su l t ing in ser ious economic turmoil 
in the country. 
However, with the Independence of Zimbabwe and 
the reconstruct ion of the communication l i n k s along 
with the improvement of various environmental f a c t o r s , 
Zambia's trade r e l a t i o n s are f a s t normalising. Pros-
pects for increasing the flow of trade with her neigh-
bours and her part i c ipat ion in the International Trade 
have become much br ighter . With improv^d^ condit ions 
and the country's determination ta stepping up indus-
t r i a l performance, Zambia's economic problems w i l l 
gradually be overtaken by complete normalisation of 
her economic growth pos i t i on in the not too distant 
future s ince Zambia has one of the f a s t e s t growing / 
economies among the third world countries - part icul 
l y in Africa. 
3 . AGRICULTURE 
During the Third National Development Plan, 
Zambia hopes to achieve s e l f suf f i c i ency in most agr i -
cultural products. Incent ives are being given to 
farmers to enable them increase t h e i r agr icul tura l out-
puts . Among the incent ives which have already been given 
to the farmers i s the r a i s i n g of producer pr ices on the 
main cash crops. Zambia's main cash crops include maize, 
tobacco, groundnuts, wheat, co t ton , milk and o i l s e e d s . 
The agr icul tural production output during the period 
1977-79 was as fo l l ows : 
Marketed Agricultural Output (Tons) 
Maize 
Tobacco 
Groundnuts 
Wheat 
Cotton 
Milk 
Sunflower 
Soyabeans 
Gorghuam 
Paddy r i c e 
Sugar 
1977 
677,420 
5,588 
7,483 
5,323 
8,929 
NA 
13,306 
1,252 
992 
1,835 
779,600 
{ 1978 
576 ,000 
3,700 
6,024 
4 , 5 4 i 
8 ,400 
NA 
7,550 
1,180 
NA 
1,956 
NA 
; 1979 
333,000 
4 ,071 
3,360 
6,000 
14,000 
NA 
10,200 
1,180 
NA 
2,080 
NA 
Source : £IU Annual Supplement 1980 
The c u l t i v a t i o n of most of these crops i s done 
by large commercial farmers, the majority of whom are 
Zambians. On large sca le farming the State has a l so 
taken very keen Interest in th^~iJBvelopment of agr icu l -
t u r e . In cer ta in areas , the s t a t e along with dome p r i -
vate corporations have indeed even gone to the extent 
of e s tab l i sh ing production schemes to supplement the 
crop outputs from the commercial and other small s ized 
farmers. 
Live Stock Production - Besides the growing of 
cereal crops , the production of l i v e s tocks in Zambia 
i s becoming increas ingly iaportant . C a t t l e , p i g s , goats» 
and sheep are the main crops of production in t h i s 
s e c t i o n . Poultry and egg production has a lso of recent 
been s t e a d i l y coming up. However, as these crop«is are 
of a cap i ta l irjtensive oriented nature, thje-'urSjor 
handicapy.^'lSontlnuously suffered by t h i s Industry has 
b e e i f i h e lack of adequate stock fj 
During the Third National Development Plan, 
Zambia has set very high t a r g e t s for agr icul tural pro-
duct ion. If unexpected problems a r i s e during the course 
of the Plan, these target s in some instances may be 
^ ^ • • • • * 
d i f f i c u l t to achieve . The fol lowing tab le g ives the 
targeted production output at the end of the Plan 
period* 
COMMODITY OUTPUT FOB i980 PLAN 
SET AGAINST PRODUCTION TARaETS AT 
THE END OF TNDP (Tonnes) 
; E s t i . 
1 mated 
1 Area 
!.1222^S 
Maize 366 
Rice 5 
Wheat 
Gorghuam 12 
Mixed Beans 9 
Soya Beans 14 
Groundnuts 24 
Sunflower 30 
Tea 0 .288 
Coffee 
Seed Cotton 30 
Beef NA 
Pork NA 
Eggs 
( lO U n i t s ) -
P o u l t r y Ueet -
Milk 
( • l . L t r s ) 
T 
i 
4 
t 
1 
1978-79 i 
f 
1 
_ —J 
1979-80 
,67 ,338 3 3 3 , 8 1 3 
2 ,704 
6 , 3 0 0 
9 , 0 8 2 
1,718 
1 ,199 
4 , 7 7 0 
21 ,075 
254 
-
15,098 
-
-
.> 
-
-
2 ,080 
6 , 0 0 0 
5 ,776 
259 
1,199 
3 , 1 8 1 
20,078 
249 
-
15 ,098 
2 3 , 9 9 2 
4 , 6 1 1 
8 , 7 0 0 
37 ,800 
4 8 . 6 
1980 
715 ,595 
4 , 6 3 2 
7 , 9 0 0 
10 ,900 
3 ,667 
1 ,691 
14 ,161 
13 ,895 
300 
120 
16 ,000 
-
-
— 
-
-
,'1980 ; TNDP 
{Marketed { Target 
{Production | 
1 1 
429 ,357 
3 , 4 8 0 
7 , 5 0 0 
6 , 5 4 0 
1,136 
1 ,682 
7 , 0 8 0 
13 ,816 
294 
118 
16 ,000 
2 5 , 1 3 0 
4 , 7 7 1 
9 , 2 0 0 
4 2 , 1 0 0 
50 .7 
1 , 7 0 0 , 0 0 0 
15 ,000 
48 ,000 
-
3 0 , 0 0 0 
6 , 5 0 0 
9 4 , 0 0 0 
3 2 , 0 0 0 
650 
400 
3 2 , 0 0 0 
53 ,460 
12,000 
13 ,000 
57 ,000 
9 7 . 5 
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OBJECTIVES FOR AGRICULTURE UNi?fiR TEE TNgP 
Zambia i s a t t a c h i n g h ighes t p r i o r i t y i « t h e deve-
lopment of a g r i c u l t u r a l and agrobased i n d u s t r i e s in the 
xniral a reas to provide : 
(a) S u f f i c i e n t toodf, 
(b) Surplus of t h e s e products f o r e x p o r t . 
(c) Higher c o n t r i b u t i o n margin to GOP. 
(d) Higher l i v i n g s t anda rds f o r t h e peop l e . 
(e) Bnployraent f o r r u r a l people t o curb down 
on^^jthe- i n f l u x of people t r a v e l l i n g to 
t h e urban a reas in search of J o b s . 
The success in t h e achievement of t he above o b j e c -
t i v e s w i l l r e q u i r e c o n s i d e r a b l e amount of investment and 
m o b i l i z a t i o n of r e s o u r c e s f o r Zambia in terms of s k i l l e d 
l a b o u r , c a p i t a l goods such as t r a c t o r s » i r r i g a t i o n equ ip -
ment and o t h e r implements e t c . needed f o r fu l f i lmen t of 
t he t a r g e t s . 
4 . MINERAL PROflUCTlON 
Z£unbia i s t he 4 th l a r g e s t producer of copper in 
t h e wor ld . Other mined products inc lude Zine , l e a d , c o a l , 
and c o b a l t , the l a t t e r being a b ip roduc t of copper . Since 
- : 9 j -
1966, Zambia's copper has been sold at the London Metal 
JBxchangei The pr ice of copper i s determined on the no r id 
market condit ions* Hence the price i s subjected to f l u c -
tuat ions depending on the market s i t u a t i o n . However) 
the story re/a;arding Zambia's copper pr ices s ince the 
countt^y*s independence has shown much improvement than 
i t was 16 years ago* In 1964, the price of copper was 
K460 per ton . Three years l a t e r the price touched a 
l e v e l of K 1090. In 1967 and 1968, i t dropped to K 800 
per ton and maintained t h i s l e v e l during the two years . 
In the l a t e r years , i . e . , from 1970 to 1979 the price 
of copper behaved as fo l lows: 
1970 K 1,000 per ton 
1974 K 2,000 per ton 
1975 K 7 90 per ton 
1976 K 1,000 per ton 
1977/8 NO CHANGE 
1979 K 1,570 per ton 
Boan consol idated copper mines and Nchanga 
consol idated copper mines a^e the two copper mining 
g ian t s in Zambia. The Zambian Government holds 51 per 
cent of t h e i r equity c a p i t a l . In order to guard Govt. 
- : 10 : -
i n t e r e s t in the mining industry, a s t a t e coapany 
Zambia Industrial and Mining Corporation was created 
f o r t41i« purpose. The subs id iar i e s in the mining and 
industr ia l sector are the Industr ia l Development 
Corporation of Zambia (IND£(X>) and Mindeco Ltd. 
During the period i977 to 1979, mineral production 
was as fo l lows: 
MINERAL PRODPCTION (tPOOtons) 
Copper : of which 
B l i s t e r 
Zinc 
Lead 
Cobalt 
Coal 
1977 
657.5 
8 . 1 
37 .1 
13.3 
1.7 
713.0 
1,422.6 
; 1978 
643.0 
17.6 
42 .5 
12.7 
1.6 
615.0 
1,322.4 
T" 
1 
1979 1 
568.3 
20.9 
43.6 
14.6 
3 . 4 
651.0 
,301.0 
Source : filU Annual Supplement 1980 
The copper composition in the mineral production 
of Zambia had a percentage share of 46 .2 per cent in 
1977. The percentage went up by 2.6 in 1978 and dropped 
- : 11 : -
t o 45 .2 per cent In 1979. Among t h e base metala, 
^Inc has taken t h e 2nd p lace to copper . I t has been 
going up each year wi th I t s composit ion at 2.6 per 
cent in 1977, 3 .2 per cent in 1978 and 3 .3 per cent 
in 1979. 
Mineral Product ion Targe t s under TNDP 
Zambia hopes to i n c r e a s e minera l p roduc t ion 
ou tpu t s by t h e end of the Plan p e r i o d . The p i c t u r e of 
t h e t a r g e t s i s i l l u s t r a t e d he re below: 
ESTIMATED MINJSRAL PROIKJCTION 1979-83ftons) 
1978 { 1983 J TNBP Annual 
! ; ii Rate of 
i j Growth. 
Copper 
Lead 
Cobalt 
Zinc 
Gold 
S i l v e r 
Cadrium 
Se ler ium 
Iron 
Uranium 
Coal 
Other raining & 
guarr^ing 
6 6 9 , 7 0 0 
13,726 
2 ,130 
4 2 , 3 0 0 
0 . 1 1 
17.8 
4 . 5 
14 .5 
— 
-
992 
-
6 9 0 , 0 0 0 
21 ,000 
4 , 0 0 0 
55 ,000 
0 . 5 
73 
1.5 
7 0 . 0 
-
1,000 
1,000,000 
-
0.6 
2 .5 
13.6 
5 . 4 
3 4 . 4 
3 4 . 2 
-
3 7 . 2 
-
2 . 4 
7 . 4 
-
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These production targe t s achievement w i l l l a r g e l y 
depend upon the a v a i l a b i l i t y , of s k i l l e d manpower, 
mater ia ls and mining Machinery in Zambia. 
Oblect ives under t h i s Sector -
The main objec t ives for increasing mineral pro-
duction are : 
1) Attaining economic growth. 
2) To d i v e r s i f y the processing of the minerals . 
3) To create employment for l o c a l s k i l l e d 
manpower and reduce the r e l i a n c e on imported 
personnel. 
4) To strengthen indigenous prospecting and 
exploration* 
5) To f o s t e r continued growth and p r o f i t a b i l i t y . 
6) To d i v e r s i f y the development and exp lo i ta t ion 
of mineral resources . 
7) To u t i l i s e mining l i c e n c e areas for the deve~ 
lopment of agr icu l ture . 
8 ) To exploit mining of uranium and emeralds. 
9) To ensure the a v a i l a b i l i t y of loca l raw 
materials needed for the industry. 
- : 13 : -
5 . INDUSTRIAL PRODUCTION 
Tlxe manufacturing s e c t o r p lays an important r o l e 
in Zambia's economy. The performance of t h e s e c t o r has 
shown tremendous imp>^rovement s i nce t h e count ry became 
independent . I t ' s c o n ^ ^ b u t i o n to GDP at t h e t ime of 
independence was 0IH about K 26.2mn but by 1979 i t i s 
es t imated to have shot up by K 4 2 1 . 8 . This i s because 
t h e main i n d u s t r i e s maintained remarkable growth over 
the p e r i o d , p a r t i c u l a r l y in a r e a s such as t h e tobacco , 
chemica l s , foods tuf f (manufac tured) t e x t i l e s , c l o t h i n g 
and beve rages . The importance of t h i s s e c - t o r can not be 
over-emphasized as i t a l so over the years c rea t ed more 
employment o p p o r t u n i t i e s f o r t h e people as compared to 
the time before and immediately a f t e r independence. 
Employment f i g u r e s have s i n c e gone up from 18,000 t o 
50 ,000 . 
The o v e r a l l product ion o u t p u t s in t h e manufac-
t u r i n g s e c t o r dur ing t h e per iod was l i k e t h i s : 
INDEX OF MANUFACTURING PRODUCTION (l969 s lOO) 
•Weights I 1976 { 1977 J 1978 
Pood & Beverages 
( i n c l t obacco j 54 132.7 132.9 135.3 
T e x t i l e s & Cloth ing 18 158.7 137.2 142.0 
- : 14 : -
1977 1978 
Wood Products 10 67.7 97.0 93.9 
Paper p roduc ts & 
Chemicals 10 154.4 174.5 219.8 
Rubber products 24 130.6 139.5 126.4 
Non-metallc mine ra l s 15 129.5 119.9 137.5 
*Basic meta l s & 
Mineral p roduc t s 5 100.3 l l O . t 121.7 
Other I n d u s t r i e s 31 122.9 103.2 99.5 
Total Manufacturing 167 129.6 127.3 130.5 
Source : £IU Annual Supplement 1980 
*Copper not i nc luded . 
However, Zsunbia in her Third National Development 
Flan i n t e n d s t o improve in a l l t h e s e f i e l d s at a s t i p u l a -
ted growth r a t e of 11 per cent in va lue added by encoura-
ging a l l i n d u s t r i a l i n s t i t u t i o n s to s u b s t a n t i a l l y i n -
c r e a s e t h e i r p roduc t ion output above depressed l e v e l s in 
t h e p a s t . 
6 . ZAMBIA'S FOREIGN TBADE 
a) Exports 
Much of Zambia's export ea rn ings come from 
copper which r e p r e s e n t s an annual average of 92 per cent 
of t o t a l export v a l u e . S t a t i s t i c s f o r t h e per iod 1970-78 
-J 15 : -
ind ica tes that copper has been leading as a major 
foreign exchange earner for the country and 
40 per cent of the country 's Gross Domestic 
Product (GDP) and well over 58 per cent of the t o t a l 
public revenue. Therefore, copper mining in Zambia 
forms the backbone of the economic a c t i v i t y in the 
country. Hen^ -^y-^ ^^ a^mbia secures the 4th place in the 
world production of copper. The other major exports in 
Zambia's foreign trade in order of t h e i r r e l a t i v e imu. 
portance to copper are Zinc, Cobolt, Lead, Tobacco, 
Maize and Timber while the composition of other miscella^ 
neous exports of manufactured items t o t a l up to an 
average of 2 per cent per annum. Table I gives s t a t i s -
t i c s of Zambia's exports of major commodities for the 
period 1970-78 and Table I I gives percentage of commo-
di ty exports for the same period. Of these commodities, 
India has been importing small quan t i t i e s of copper, 
Zinc and Lead. Hence, India i s not as yet known as one 
of the major t rading par tners of Zambia in view of the 
ins igni f icant volume of t rade taking plabe between the 
coun t r i e s . Other major commodity e ^ o r t s are Cobalt and 
Tobacco manufactures. 
b) Imports 
Unlike with expor ts , the Imports of Zambia 
have been f luc tua t ing much l e s s as t h i s has largely 
- : 16 : -
depended on the country 's foreign exchange reserves 
along with e:3g)enditures incurred by government, ^ i c h 
a r e ^ t h the control l ing f ac to r s in the volume of 
imports of the country. However, machinery and t r ans -
ports equipment, continue to he predominantly the major 
imports for Zambia followed by manufactures in t e x t i l e 
yacn, fabr ics and related products c lass i f i ed as one 
item, foodstuffs and metal manufactures. Table I I I gives 
a breakdown of Zambia's pr incipal Imports for the period 
1972-77 together with t ab le IV giving annual percentage 
of the same commodities during the same period.Of these . 
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T A B L fi - I I I 
ZAMBIA'S IMPORT OF PRINCIPAL COMMDBITIBS 
(K ' 0 0 0 ) 
Pood & Drink 36 ,246 23,987 4 , 0 , 6 0 34 ,878 23,106 26,687 
Ptttroleum Pro-
duc t s and 
Petroleum 18 ,814 24 ,460 57 ,615 7 9 , 8 21 6 9 , 9 2 8 76 ,276 
Chemical e l e -
ments and 
Compounds 5 , 2 6 9 7 , 0 3 2 12,615 19 ,012 12,324 7 , 1 2 9 
Pharmacent i c a l s 
& Medical 
Products 6 , 1 6 3 5 ,353 6 ,307 7 , 5 9 9 7 , 5 3 4 10,277 
M f r d J ' e r t i l i s e r s 7 , 2 3 9 7 ,115 7 , 5 3 2 22,846 23 ,209 7 ,238 
T e x t i l e y a r n , 
f a b r i c s and 
r e l a t e d prodacts 25,614 22 ,913 3 7 , 0 5 0 3 3 , 5 8 2 25,626 28,117 
Non met a l i o 
Mineral 
manufactures 6 , 3 5 3 6 , 8 1 5 7 , 1 8 2 9 ,163 6 ,87 2 9 ,584 
Iron & S t e e l 17,206 17,696 40 ,867 37 ,959 17 ,980 26 ,443 
Metal 
Manufactures 21 ,442 12,856 20 ,350 26 ,835 23 ,484 30 ,208 
non-e l e c * 9 0 , 5 0 0 7 7 , 7 5 2 7 8 , 0 7 4 94,756 96 ,008 122,296 
Machinery 
e l e c t r i c 29,776 25 ,569 3 2 , 8 3 2 38 ,987 19,096 3 3 , 4 6 4 
-: 20 :-
1215 121^ i2Il 1211 1211 1211 
Transport 
"f^lpBllrt 47 ,733 35,5&0 54,889^ 77,557 52^8 22- 48 f69i 
Clothing 10,490 8,06 2 9,500 6,988 4,675 2,540 
Fortwear 5,817 3,071 6,912 4,103 2,046 1,114 
Watches,Clocks 
and Sc ien t i f i c 
photographic 
opt ical goods 6,858 4,800 6,128 6,185 5,97 2 7,855 
Misc.mfrd. items 8,981 7,512 10,926 8,574 5,229 5,953 
Feeding stuff 
for animals 1,481 1,439 3,506 1,334 1,7lO 3,059 
Paper,Paper 
Board 
Manufacturers 7,212 6,371 11,043 16,076 11,148 10,100 
P la s t i c mate-
r i a l s regene-
rated ce l lu lose 
& a r t i f i c i a l 
r e s ins 3,981 4,232 8,559 8,821 7,369 8,095 
Wood timber & 
Cok>. 2,393 1,237 3,204 4,210 757 1,266 
Wood & Cork 
manufacturers 1,336 1,049 1,877 1,958 1,259 1,114 
Crude f e r t i -
l i s e r s and 
Crude minerals 2,482 1,812 2,323 2,028 3,120 2,715 
Non f erron & 
Metals 2,009 2,186 2,464 3,413 2,215 2,703 
- : 21 : -
197 2 1973 1974 1975 1976 1977 
Other imports 4 1 , 0 5 5 39 ,603 4 4 , 4 8 1 50 ,926 45 ,349 5 6 , 9 8 2 
Total volume 
of Imports . 4 0 6 , 4 5 2 3 4 8 , 5 1 2 507,136 597 ,614 468,748 529 ,906 
Tota l Zambia's Imports from 1970-77 2 ^ 5 8 , 3 6 8 
Source : Monthly D i g e s t of Stat 1 s t l c s ( Z a m h l a ) 
Vol XV p . 21 
Rate of Exchange approx Kl = # 1 .26; 
Kl = Bs 10 .00 
- : 22 : -
T A B L E - rv 
PERCENTAGE OF MAJOR COMMODITY IN IMPORTS 
I 1972 I 1973 • 1974 ) 1975 • 1976 • 1977 
Pood & Drink 8.92 6.88 8 .01 5.84 4 .93 5.04 
Petroleum 
Products and 
Petroleum 4.63 7 .02 11.36 13.36 14.92 14.39 
Chemical ele-
ments and 
compounds 1.30 2.02 2.49 3.18 2.63 1.35 
Pharmacent i-
cals and Medical 
Products 1.52 1.54 1.24 1.27 1.61 1.94 
Manufactured 
f e r t i l i s e r s 1.78 2.04 1.49 3.82 4.95 1.37 
Texti le yarn, 
f ibe r s and 
re la ted pro-
ducts 6.30 6.57 7.31 5.62 5.47 5.31 
Non-metalio 
mineral manu-
fac tu re r s 1.56 1.96 1.42 1.53 1.57 1.81 
Iron & Steel 4.23 5.08 8.06 6.35 3.82 5.00 
Metal Manu-
fac tures 5.28 3.69 4.01 4.49 5.01 5.70 
Machinery non-
e l e c t r i c 22.77 22.31 15.40 15.85 20.48 23.08 
- : 23 : -
197 2 1973 1974 1975 1976 1977 
Transpor t 
equipment 11.74 10.21 10.82 12.98 11.27 9.19 
Clothing 2.58 2.31 1.87 1.17 1.00 0.48 
Footwear 1.43 0.88 1.36 0.69 0.44 0 . 2 1 
Watches,clock8 
& s c i e n t i f i c 
photo o p t i c a l 
goods 1.69 1.38 1.21 1.03 1.27 1.48 
Misc.Manufac-
tu r ed items 2 .21 2.16 2.15 1.43 1.12 1.12 
Feeding s tuf f 
f o r animals 0.36 0 .41 0.69 0 .22 0.36 0.58 
Paper and Paper 
Board manufac-
t u r e s 1.77 1.83 2.18 2.69 2.38 1.91 
P l a s t i c mate-
r i a l s , r e g e n e -
r a t e d Celulose 
and a r t i f i c i a l 
r e s i n s 0.98 1.21 1.75 1.48 1.57 1.53 
Wood,timber 
and Coke 0.59 0.35 0.63 0.70 0.16 0.24 
Wood & Cork mfra. 0.33 0 .30 0.37 0 .33 0.27 0 .21 
Crude f e r t i l i -
s e r s & Crude 
mine ra l s 0 . 6 1 0.52 0.46 0.34 0.67 0 .51 
Non f e r r o n s 
meta l s 0.49 0.63 
Other liBports lO.iO 11.36 
Percentage ^ „ ^„ 
Total 100.0 100.00 100.00 100.00 100.00 100.00 
0.49 
8.77 
0.57 
8 .52 
0.47 
9.66 
0 .51 
10.75 
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comfflodltles, Zambia has been importing par t of her 
jaachinery and t r a n s p o r t eqwipment requi rements from 
Ind ia and the r e s t from o t h e r sources of supply In 
t h e Western coun t r i e s^ However, o the r Imports frjm 
Ind i a w i l l be o u t l i n e d In Chapter I I I , where some 
aspec t of I n d i a ' s f o r e i g n t r ade wi th Zambia w i l l be 
covered . Among Zambia's imports of major commodities 
a re food and d r i n k , petroleum p r o d u c t s , chemica l s , 
rubber manufactures , paper manufac tures , t e x t i l e y a r n , 
c l o t h and manufac tures , non met a l i o ffiin<r-eral manu-
f a c t u r e s , c l o t h i n g and s c i e n t i f i c ins t ruments a l l of 
which the source of supply has been t h e United 
Kingdom while t h e r e s t of the commodities as given 
in Table I I I above are imported from Japan , USA, 
West Germany, China, South Afr ica and East Afr ican 
c o u n t r i e s which a r e the main t r a d i n g p a r t n e r s fo r 
Zambia. 
TREND OF ZAMBIA'S INTERNATIONAL TRAPS(K mn) 
j_i9I3Li2IiJ.i£I5j_liIlJ_l2II-J_12I® 
Domestic Exports 7380 900.4 518.0 748.6 706.4 683.4 
Re-expor ts 4 .0 4.7 3 . 1 3.3 2 .1 
Imports 346.9 506.6 597.6 468.6 536.7 500.0 
391.1398.5 -76 .6 283.3 171.8 183.4 
SOURCE : EIU Annual Supplement. 
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Prom the above s t a t i s t i c s , i t can be seen that 
Zambia has throughout the years ehjoyed an export sur-
plus due to favourable copper pr ices except for 1975 
when the pr ice for copper f e l l d r a s t i c a l l y as the 
world 's pr ices of copper keep on f luc tua t ing . Because 
of the high pr ices of copper, the posit ion regarding 
the balance of payments for Zambia has been very 
favourable. But, however, in sp i t e of t h i s pos i t ion . 
Zambia has regular ly suffered from def ic i t in i t s balance 
of payments on inv i s ib le t rade in various se rv ices , 
^ a r i v a t e unrequit^d-^transfers, cap i ta l movements and 
/ increased asse ts although t h i s s i tua t ion continues to 
'irecover gradually upon improvement in various economic 
c — • 
a d t i v i t i e s in the country 
c) Zambia's Trade with Main Trading Partners 
As stated e a r l i e r , the following tab le in-
dica tes the volume of t rade with Zambia's main trading 
par tners as a percentage of t o t a l value of imports and 
exports from 1976 to 1978 with the United Kingdom lead-
ing as the main source of Zambia's imports followed by 
West Germany, the United Sta tes of America, South 
Africa and Japan while l eas t imports o r ig ina te from 
- : 26 : -
China» t h e East Afr ican c o u n t r i e s and o the r sources of 
supply inc lud ing I n d i a . 
PgRCfiNTAGE OF TOTAL VALUE 
1976 1977 1978 
Exports Imports Exports Imports Exports Imports 
U.K. 13.8 24.0 16.1 22.9 14.6 24.8 
West 
Germany 
USA 
South 
A f r i c a 
Japan 
China 
Bast 
Afr i can 
Countr ie s 
1 4 . 1 
15 .5 
0 . 2 
16.7 
2 .5 
1.0 
7 . 2 
10.8 
7 . 7 
4 .7 
1.9 
2 . 3 
14 .4 
10 .3 
0 . 3 
17.6 
3 . 2 
0 .9 
11.7 
10.7 
7 . 2 
4 .7 
1 .2 
1.7 
11.7 
10 .4 
0 . 1 
19 .5 
3 . 1 
0 .7 
1 1 . 1 
7 . 8 
6 .6 
4 . 4 
1.3 
1.7 
TOTAL 63.8 58.6 62.8 6 0 , 1 6 0 . 1 57.7 
Source : EIU 
d) Trade P o l i c i e s 
In view of Zambia*s improvement in t h e access 
r o u t e s t o t h e p o r t s , p o l i c y and a d m i n i s t r a t i v e measures 
a re t o be adopted in order to f a c i l i t a t e and f o s t e r e x p o r t s . 
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These measures are f acll_ltajLed—by the-Jgambla Export 
Promotion Coumr3!lT The measures contemplated"~1ii-4Jils 
d i rec t ion are : 
1. Export Licensing 
a) Decentra l isa t ion of issuing o f f i ces . 
b) Simplification of Export l icens ing 
procedures. 
2* A de l ibera te move to encourage the development 
of export oriented indus t r i e s . 
3 . The strengthening of the Zambia Standards 
I n s t i t u t e to improve the qual i ty of products 
made in Zambia in order to boost domestic 
production and export of these goods to over-
seas markets. 
4* The encouragement of Zambia companies to par-
t i c i p a t e in In ternat ional t rade f a i r s and 
exhib i t ions . 
e) Zambia's Trade Ob.lectlvfts in TNDP 
The main object ives and t a r g e t s set in 
tbe Tird NatUonal Development plan i s to meet the domes-
tics, demand both in the foreign and domestic t rade in 
most economic way as possible and to reach foreign markets 
- : 28 : -
with a l l the exportable products. The aim of the Plan 
i s to achieve these objectives through: 
1. strengthening and expanding the public sector to 
encompass eventually the import t r ade , a major 
part of export and an important share in the 
r e t a i l t r ade . 
2. Expansion of a network of ru r a l shops and ru ra l 
wholesale depots. 
3 . Establishment of ra t ional linkage between t rade 
and other economic sectors such as industry, 
agr icu l ture and t r anspor t . 
4 . Strengthening of mutually benef ic ia l t rade 
wlifh Africa and other developing count r ies . 
5 . The whole s t ra tegy i s to mdce the pa ra s t a t a l s 
the core of the d i s t r i b u t i v e system by building 
up t h e i r c apac i t i e s , expert ise and f inancia l 
s t rength . However, p r iva te r e t a i l e r s and mar-
k e t e e r s , pr iva te manufacturers and special ised 
importers wil l only be expected to play a supp-
lementary r o l e . 
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The to t a l Investment in t h i s sector i s estimated 
at K56 mil l ion of whioh about KlO mill ion wi l l come from 
the government and K 26 mil l ion from the s&rastatals while 
that of the pr ivate sector wi l l be about K 20 mill ion 
during the plan period* 
f ) Import Regulations in Zambia 
The following commodities are not allowed 
for importation into Zambia because they are considered 
as luxury or non essen t ia l items* 
1. Presh meat, Poultry arid meat preparat ions . 
2. All f i sh preparat ions . 
3 . Dates and a l l cereal prepara t ions . 
4* Bread and confectionery* 
5* Pudding, Cake and cereal prepara t ions . 
6* Potatoes, f resh . 
T* Vegetables, fresh or preserved. 
8 . F r u i t s , fresh or preserved* 
9 . Fru i t Juices and preserved f ru i t* 
10. F r u i t s and nuts , preserves* 
11. Chocholate and cocoa preparations* 
12* Mate. 
13. Chi l l ies* 
- : 30 : -
14. Dog b i s cu i t s and other pet foods. 
15. P m i t , J e l l i e s prepared for Infants . 
16. Meat, f i s h preparations for infants . 
17. Sauces, soups and b ro ths . 
18. Food preparations and essences* 
19. Spa and aerated waters and lemonade. 
20. Second hand c lo th ing , t e x t i l e s and rags . 
21 . Ivory. 
22. Pet foods from animal mater ia l s . 
23. Cut flowers and fo l i age . 
24. Spaklet bubs. 
25. Perfume, d e n t r i f i c e , oosmetlcsf e t c . 
26. Wooden beads and a r t i c l e s of adornment. 
27. Paper t ab le warm, s e r v i e t t e s , d o i l l i e s . 
28. Glass beads and decorat ive glassware. 
29. Ceramic a r t i c l e s for adornment. 
30. Pearls and diamonds (except indus t r i a l ) 
3 1 . Precious s tones . 
32. Hangers. 
33 . Passenger road meter vehicles(second hand) 
34. Trucks and vans (second hand) 
35. Dolls and toys except educational toys in which 
case a precise descr ipt ion of the toy must appear 
in the appl ica t ion . 
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36. Carnival a r t i c l e s , Christmas decorat ions. 
37. Imitation Jewellery and precious metal 
except for laboratory use . 
38. Worked bone, ivory, e t c . 
39. Wigs, ha i r p ieces . 
40. Gold. 
Importation into Gambia of other commodities 
not f a l l i n g under t h i s category are allowed provided 
that a l l such importations are covered by an issued 
import l icence for which foreign exchange has been 
a l loca ted . However, protec t ive t a r i f f for local 
indus t r i e s i s applied pa r t i cu l a r l y in cases where the 
commodities concerned can be eas i ly obtainecL from 
the local suppl iers . But where such imports become 
necessary, they are only permitted up^nfobtaining a 
l e t t e r from the manufacturer concef^ed to the effect 
that they are unable to supply the commodity due to 
various cons t r a in t s . 
g) Pricing in Zambia (Imported Goods) 
The cost of pr ic ing in Zambia has a direct 
bearing on the geographical posi t ion of the country 
in r e l a t i on to distance from the source of supply. 
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Howeveri the cost of pricing allowed in Zambia are 
as follows: 
i ) The f ree on board price of the product. 
i i ) The freight costs from the poAt of ship-
ment to the port of discharge. 
i i i ) Premiums of marine and transhipment 
insurance charges from warehouse to 
warehouse of the exporter and importer 
respect ively . 
iv ) Bank charges and commissions incurred 
in the t r ansac t ions . 
V ) Clcj^ing, handling and storage charges. 
v i ) Customs duty and sales t ax . 
v i i ) Transportation costs from the port of 
discharge to the importer 's warehouse. 
Profit Margins on Imported Products 
When deciding the prof i t margin, evalua-
t ion of the product as to i t s demand, nature and as 
to whether e s s e n t i a l , luxury or special i s considered. 
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pur ren t P r o f i t Margins allowed on few examplea 
a re aa fo l lows ; 
Produt 
Pood S t u f f s . 10% of landed cost 20% of landed oost 
Pharmaceut ica ls 25% of landed cost 30% of landed cost 
Liquor 20% of landed cost 25% of landed cost 
Sewing machines 20% of landed cost 50% of landed cost 
Bui ld ing m a t e r i a l s 15% of landed cos t 20% of landed cost 
Hardwares 25% of landed cost 30% of landed cost 
Motor v e h i c l e s 25% Free on Board P r i c e 
7 . DEVELOPMSNT PLANKING IN ZAMBIA 
Since Zambia became independent 16 yea r s ago, 
t h e count ry has undergone through t h r e e phases of 
Natiooal Development. The f i r s t phase was t h e "Emergency 
Pe r iod^ , 1964 t o 1965; t h e second phase , t h e T r a n s i -
t i o n a l Plan 1965 to 1966 each of which were of two yea r s 
d u r a t i o n . The t r a n s i t i o n plan was followed by the 1st 
F ive Year Nat ional Development Plan 1966-70 and t h e 2nd 
Five Year NDP 1972 to 1976. The s t a r t of t h e 3rd NDP 
which was due t o commence in 1978 and end in 198 2 had 
to be delayed to al low f o r t h e completion of p r o j e c t s 
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of the 2nd National Development Plan. The current 
3r(3 National Development Plan therefore began a year 
l a t e r than was an t ic ipa ted . The l i f e period of the 
3rd plan s t r e t ches from 1979 to 1983. 
During the 1st and 2nd plan per iods , Gambia's 
main s t r a t eg i e s and object ives were aimed at narrow-
ing the country 's economic dependence on copper with 
emphasis on the development of agr icu l tu re and indus-
t r y to the fu l l e s t ex tent . In the 1st plan, Zambia 
envisaged attainment of GDP ra t e of growth at between 
i l . 7 per cent and 10.6 per cent . This growth was 
achieved mainly because of the high pr ices of copper 
during the years 1969-70. However, in terms of^  pro-
duction volumes, pa r t i cu l a r l y in the copper 
rms of, pro-
er and ag r i -
cu l tu ra l sec tors , the 1st Development Plan /Jid not 
ac tua l ly yield the required resu l t s* ^ 
For the 2nd plan, Zambia set her GDP growth r a t e of 
6.8 per cent , representing a difference of between 
4.9 per cent and 3.8 per cent lower than that of the 
1st plan. This plan would have produced the projected 
output t a rge t s but because of the adverse conditions the 
country pulled instead at a growth r a t e of 4.5 per 
cent per annum during the period 1971 to 1976. The 
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The main fac tor which led to t h i s low r a t e of growth 
was due to the acute drops in the pr ice of copper in 
1975. The growths in the manufacturing sector and 
agr icu l tu ra l sectors were s t ipu la ted at 4.5 per cent 
and 3.6 per cent respect ively while that of mining 
was 2.8 per cent.3?his indicates that the growth in 
the manufacturing sect6r was s l i g h t l y higher by 0.9 
per cent and 1.7 per cent for agr icu l ture over the 
1st plan. 
Zambia's 1st and 2nd plans were characterised 
by a se r i e s of economic d i f f i c u l t i e s . The main ob-
j e c t i v e s under the plans were to bring about improve-
ment in various economic inf ras t ruc ture but these 
goals became u n r e a l i s t i c as a resu l t of the adverse 
conditions which confronted the en t i re economic system. 
However, with improved condi t ions , the 3rd NDP i s 
geared for a remedial act ion over the past plans in 
conformity with the present developmental needs of 
the country. 
Zambia in her TNDP has set her GDP growth r a t e 
at 4.8 per cent which i s 6.9 per cent and 2.0 per cent 
lower than for the 1st and 2nd plans respec t ive ly . 
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Growth for the manufacturing, agr icu l tu re and mining 
have been s t ipu la ted at 8.0 per cent , 5.5 per cent 
and 1.0 per cent respec t ive ly . 
The t o t a l investment eij^enditure under t h i s 
plan has heen roughly calculated at K 3,354(US $ 4.226.04) 
with a gross investment composition set at 29 per 
cent of GDP, 20 per cent for government and 51 per 
cent for the private sec tor . 
The following tab le gives Zambia's t o t a l in-
vestment in the TNiJP by sector although these f igures 
would be subject to modification and changes during 
the plan period. 
(next page) 
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Total Investment in TNDP bv S e c t o r 1979-83 (K mn) 
Govt. P a r a a t a t a l s P r i v a t e Tota l 
I n t e r n a l External S e c t o r 
Sources F inanc ing 
D i r e c t 
A g r i c u l t u r e 
i ) A g r i c u l t u r e & 
Wat er Deve-
lopment 
i l ) Lands & Natural 
r e s o u r c e s 
Mining 
Manufacturing 
Power 
Transport & 
3 7 0 , 0 
70V 0 
1 3 . 0 
6 0 . 0 
5 0 . 0 
10 .0 
-
4 5 0 . 0 
240 .0 
140 .0 
4 0 . 0 
\ 
15.0 
180 .0 3 0 . 0 
1 2 0 . 0 3 0 . 0 
- -
4 2 0 . 0 
8 5 . 0 
6 7 3 . 0 
4 5 0 . 0 
190 .0 
Communication 
( e x c l u d i n g Road) 2 2 0 . 0 
P u b l i c Works 
( i n r o a d s ) 150 .0 
Commerce 10 .0 
Housing & r e a l 
e s t a t e s 9 5 . 0 
Educat ion 106 .0 
H e a l t h 10 .0 
170.0 2 3 0 . 0 2 0 . 0 6 4 0 . 0 
28.0 
23.0 
155.0 
20.0 58.0 
125.0 243.0 
106.0 
43.0 
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GOvt. P a r a s t a t a l s P r i v a t e Tota l 
I n t e r n a l Ex te rna l Sec to r 
Sources Financing 
Direc t 
Tourism,N.Parks 
& Wi ld l i f e . 
Information & 
Broadcasting 
Youth & Sports 
S c i e n t i f i c 
Research 
43< 
30 
4. 
6 
.0 
.0 
.2 
.0 
24.0 
General 
Administrat ion: 
a) Labour & Social 
Service 0.8 
b) Home affairs 7.0 
c) Zambia Police l9.0 
a) 
e ) 
f ) 
g ) 
h) 
Foreign 
a f f a i r s 
Provincial 
admn* 
National Com. 
for Dev.Plg. 
Finance 
ECO.& Tech 
Cooperat ion 
5 .0 
1.0 
1.0 
7 . 0 
1.0 
20.0 54.0 
30.0 
4.2 
6.0 
0.8 
7.0 
19.0 
5.0 
1.0 
1.0 
7.0 
1.0 
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Goyt. Paraatatals Pr ivate Total 
Jnt grn^l External Sector 
Sources Financing 
Direct 
1) Personnel 
divis ion 
J ) Sta te 
House 
K) National 
Assembly 
l ) Legal 
Affairs 
1.0 
1.0 
1.0 
2.0 
Provinces 150. 0 
1.0 
1.0 
1.0 
2.0 
150.0 
TOTALS 1,439.0 1,085.0 530.0 300.0 3 ,354 .0 
Source : T.N.D.P. 
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8 . TRANSPORT AND COMMUNIGA'PION 
Zambia has f i v e main r o u t e s upon which 
her t r a d e depends. Zambia, Jtfeing a land locked count ry 
does not have p o r t s of p ^ own but t h e country has 
easy access to t h e sea through her ne ighbours . The 
r o u t e s a r e : 
1 . Rai l l i n k between Tanzania and Zambia of l eng th 
1860 Kms. This r o u t e c a r r i e d most of Zambia's 
t r a d e a f t e r t h e c l o s u r e of the Southern rou t e and 
s t i l l con t inues t o be one of Zambia 's major 
r o u t e s of t r ade* 
0 
2* Rai l l i nk through Zimbabwe t o the i^ambique 
p o r t s of Naeala and Be i ra which dur ing t h e 
t ime of war in those r eg ions had to be abandoned 
but has s ince been opened fo l lowing se t t l ement 
wi th p o l i t i c a l independence in Mozambique and 
more r e c e n t l y in Zimbabwe. 
3* Ra i l l i n k connect ing Zambia to t h e p o r t s in 
Angola through Z a i r e l i k e the r o u t e t o the 
South had to be abandoned due to c i v i l war 
in Angola. The war made i t imposs ib le fo r t h e 
^t 4,4 0^ 
route to continue operating but the s i tua t ion 
has since improved, thereby increasing Zambia*s 
a c c e s s i b i l i t y to more sea por ts for her i n t e r -
national t r ade . 
4 . The Great North Road (GNR), l inking Gambia 
with Tanzania which during the unfavourable 
environment affecting railway l i n e s , carr ied 
about one th i rd of the country 's internat ional 
t rade using Zam Tan, a road t r a f f i c haulage 
operational service j o i n t l y owned by Tanzania 
and Zambia. This road service i s s t i l l in use 
but the volume of t rade carried along the route 
has g rea t ly reduced following the opening of 
the Tazara Railway. 
/ 
5 . Another very important route i s / t h e recent ly 
developed t rade route to the east l inking Zambia 
to Malawi allowing some of t h / f re ight from 
the ports in Mozambique to be handled on the 
Great East Road (GER) to Zambia. 
In addit ion there are plans in TNDP aimed at 
constructing a railway l i n e connecting Zambia and 
Malawi, Mozambique and Angola d i r e c t l y so that as soon 
as these developments have taken p lace , Zambia wil l 
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have more than adequate routes for the movenent of 
cargo. As regards the execiit-io«-«t^rade between 
India and Zambia, the Tazai:^_JBaitwSjriine is more 
appropriate because the freight ar r iv ing from India 
on-tlie Indian Ocean can more conveniently be handled 
o f l t h i s route than on any other route . See 
Appendix l ( c ) , Zambia's external trade by routes and 
steamer freight r a t e s from India to the East Coast 
of Africa as given in Appendix 1(d) i and l (d) i i . 
/ 
Air Services 
Zambia Airways provides Internal and Interna-
tional passenger and general cargo traffic services. 
Other Airlines include : Air Tanzania, Air Botswana, 
Air Malawi, Alitalia, BETA, British Caledonia, UTA 
French Airlines, Air India and Lufthansa. 
Telecommunication Services 
1) Telephones : Automatic telephone service in 
available in all cities and larger towns. 
Full International service operates to all 
telephone exchanges. 
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i i ) Telegrams : In ternat ional te legraphic service 
is provided to a l l par ts of the world. An auto-
matic t e l ex service operates in l a rger towns 
with connections to most par ts of the world. 
H i ) Postal Services : Available in a l l par t s of the 
country. Lusaka office provides a 24 hour service. 
Communication Media 
i ) Newspapers : Times of Zambia and Zambia Daily 
Mail are wri t ten in English. Circulat ion i s 
wide and most advertisement are made through 
t h i s medium. 
i i ) Television : Available in a l l urban towns. This 
service is being extended to cover areas in a l l 
pa r t s of the country. 
i l i ) Radio : Usage countrywide. National Radio 
operates two serv ices . 
Home Service : covering programmes in major 
d i a l ec t s Nyanja, Bemba, Tonga, Lozi, and a 
• couple of several o the rs . 
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Creneral Serv ice : Covering pregr-ainffles in E n g l i s h . 
Commercial adve r t i semen t s on t e l e v i s i o n and rad io 
a re a l lowed. 
9 . EMPLOYMENT 
As r ega rds employment in Zambia, t h e main o b j e c t i v e 
of the Government p lanning i s to c r e a t e as ©any employ-
ment o p p o r t u n i t i e s as p o s s i b l e f o r a l l who a r e without j o b s . 
I t i s to be noted however t h a t , wage employment in Zambia 
has c e r t a i n l y increased f a s t e r than in most o the r develop-. 
ing c o u n t r i e s in Af r ica as a r e s u l t of t h e o v e r a l l r ap id 
growth of her economy. However, in most reoenlTTtiffles, 
t h e wage emploj^nent has been g r a d u a l l y ^ r a l l i n g . For exam-
p l e , s ince 1975, wage employment f i g u r e s dropped from 
443,800 in mid of 1977 to 407,500 and a f u r t h e r drop from 
403,500 in raid 1978 t o 339,000 in mid 1979. The 
fo l lowing t a b l e g ives employment f i g u r e s by s e c t o r from 
1974 to 1978: 
Employees by I n d u s t r i a l Sec to r .June 1979(' 000) 
1-Ii 1211 i^H 127'^ i2I§ 
ZAMBIANS 
A g r i c u l t u r e 34.9 35.0 32.5 31.2 31.2 
Mining 52.8 56.5 53.5 55.6 5 5 . 1 
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1211 1^11 1^ '® 12.11 1-lt 
M a n u f a c t u r i n g 39 .7 41 .7 39 ,8 4 3 . 8 47 .6 
C o n s t r u c t i o n 7 0 . 4 6 9 . 2 5 1 . 3 4 7 . 3 3 7 . 4 
E l e c t r i c i t y 
& Water 4 . 9 4 . 5 5 .5 7 . 3 7 . 4 
Commerce 3 2 . 0 3 3 . 0 3 0 . 9 3 1 . 1 3 0 . 9 
T r a n s p o r t & 
Communicat ion 24.6 20 .7 I S . 2 1 9 . 4 2 0 . 3 
S e r v i c e s 126.8 149.7 1 3 9 . 1 145 .0 1 4 8 . 1 
T o t a l 386^2 410^3 370^8 380^,6 378^0 
of which 
P u h l l c S e c t o r 1 4 6 . 1 121.7 121 .0 125 .5 125.0 
P r i v a t e S e c t o r 2 4 0 . 1 278.6 249 .9 2 5 5 . 1 253 .0 
NON ZAMBIANS 
Mlnlg 
O t h e r 
T o t a l 
1 1 . 2 
23 .9 
3 5 . 1 
10 .2 
2 3 . 3 
3 3 . 5 
12.4 
2 0 . 1 
3 2 . 5 
8 . 5 
18.8 
2 7 . 3 
7 . 7 
17.8 
2 5 . 5 
of which 
P u b l i c S e c t o r 8 . 3 6 .6 6 .8 6 .6 6 . 5 
P r i v a t e S e c t o r 26 .8 2 6 . 9 25 .7 20 .7 19 .0 
S o u r c e : EIU Annual Supplement 
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Along wi th t h e rap id growth which has taken 
p l ace in wage employmentj^__tji0reh«s~^b-&o been a rapid 
i n c r e a s e in r e a l money s a l a r i e s and wages f o r a l l 
woiicers* But in s p i t e of t h e high incomes of the 
workers , r i s e in t h e cost of l i v i n g v i r t u a l l y cance l s 
out t h e e f f e c t s of high money wages a l though govern^ 
ment e f f o r t s a r e con t inuous ly being made to improve 
c o n d i t i o n s J ^ r a l l t h e p ^ o ^ l e . 
10. BASIC MARKET CHARACTERISTICS 
a) Shipping : Zambia i s a land locked coun t ry . 
Most of the t r a d e flows through the por t of Oar es 
Salam Inland t r a n s p o r t i s by r o a l , r a i l and a i r . 
B i l l s of l ad ing and c e r t i f i e d invo ices must be 
supp l i ed . 
b) Air Cargo : Airway b i l l s and commercial i n -
vo ices and compliance t o a l l lATTA i n t e r n a t i o n a l 
r e g u l a t i o n i s o b l i g a t o r y . 
Documents : C e r t i f i e d invo ice in a p re sc r ibed 
format u s u a l l y i ssued in minimum of 4 c o p i e s . 
Packing l i s t s and any o the r spec ia l documents 
which may be asked f o r by the Impor te r /Bank /Le t t e r 
of c r e d i t c l a u s e , c e r t i f i c a t e s of o r i g i n . 
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c) Import Licences : Are required for a l l per-
mitted imports and are valid up to a period of 
s ix months for shipmentsby a i r and 9 months for 
shipments by sea. The goods must be imported in 
accordance with import routes specified in the 
l icences (see Appendix I for Import Licensing in 
Zambia). 
^) Tariffs : Based on CCCN. No duty preferences 
are accorded to other Commonwealth count r ies . The 
t a r i f f i s based on 4 main areas: 
i . Various cap i ta l goods bear a 
r a t e of 5% and valorem. 
2. Non essen t ia l commodities mainly 
used by lower income groups, 15J4 
3 . Other non essent ia l consumer goods 
4 . Luxury goods in the main use of 
higher groups a t t r a c t a r a t e 
of 50fJ _ 100%. 
The r a t e of duty on automobiles are usual ly high 
All commodities considered as essent ial are usual ly 
admitted into Zambia free of duty. Duty i s assessed on 
actual f . o . b . pr ice at port of export or as may be 
instructed by the importer. 
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e) Tax : Sales tax is levied on many items, 
the general r a t e being IO5J, Some luxury goods bear 
ra tes upto 50^. 
f ) Standards! Are based on national and interna-
t ional requirements for a l l goods and products 
manufactured in Zambia as well as for imports* 
g) Marking of Packages : Cargo markings for ship-
ments via the port of Dar es Salaam^^ould bear a 
large cross on the sides of the package and the 
marking should include the word 'ZAMBIA' , This 
maricing i s essent ia l to avoid confusion with the 
marking modes current ly used by organisat ions using 
the Dar es Salaam por t . Goods must be securely 
packed to with stand excessive t ropical hea t , 
moisture, rough handling and pi l ferage* 
h) Advertising Matter & Samples t Catalogues, 
pr ice l i s t s and trade notices in consignments con-
ta in ing not more than one copy of any one document 
or in consignments containing not more than IKg in 
weight are duty f r e e . General re laxat ion on adver-
t i s i n g and samples i s applied. 
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i ) Trade Regulations : Exchange control i s 
administered by the Bank of Zambiat A good 
deal of the author i ty for approving normal 
currency payments i s in turn delegated to the 
commercial banks authorised to deal in foreign 
Exchange. Overall trade control i s however 
the r e spons ib i l i t y of the Ministry of Commerce 
and Industry - which issues Import and Export 
Licences* 
NOTE; Al l goods in excess of ZK 10,000 
(US $ 12,600) are subject t o p r e -
i n spec t l on procedura l and produc-
t ion of c e r t i f i c a t e s as regards 
qua l i ty , quantity and pr ice 
comparison. 
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CaiAPTER - I I 
MARKET CHARACTERISTICS OF INDIA 
1. LOCATION 
This i s a vas t country and covers an area of 
3 ,287,782 Sq.Kms. I t i s bounded in t h e nor th by t h e 
Himalayas and s t r e t c h e s southwards* At t h e t r o p i c 
of Cancer, India t a p e r s off i n to t h e Indian Ocean 
between t h e Arabian sea in t h e west and t h e Bay of 
Bengal due eas t wi th a coas t l i n e near ing 6,l00km. 
and a land f r o n t i e r of about 15,200 Km. To the nor th 
of t h e coun t ry , Ind ia has common border with China, 
Nepal and Bhutan. In t h e Eas t , she sha res borde r s 
wi th Afghanistan and P a k i s t a n . 
2 . ECONOMY 
India in the consecutive years before 1979-80 
had a favourable economic growth. During the year 
1979-80, the country suffered severe defeat in most 
sectors of the econom^y, resu l t ing into the coi\ntry's 
Gross National Product f a l l i n g somewhere below 4 per 
cent . The main contr ibutory fac tors to t h i s s t a t e 
of a f fa i r s were largely due to the low agr icu l tura l 
production as a resul t of poor r a in f a l l and also the 
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decline in indus t r ia l output for a considerable 
length of t ime. The economic posi t ion of the country 
worsened due to trade d e f i c i t s par t ly caused by over 
budgeting in previous years , labour unres t s and high 
countrywide in f la t ion rated at over 19 per cent . This 
high r a t e of in f la t ion came about due to continuous 
r i s e s in the country 's o i l import b i l l s and a poor out-
put performance in the indus t r i a l sec tor . Because of 
these problems, in addit ion to those suffered in the 
preceding years , the t a rge t s set in the country ' s 
current 6th Five Year National Development Plan( 1979-83) 
became u n r e a l i s t i c . Hence the plan i s under review by 
the Government for making necessary adjustments. 
However, with reduced o i l imports and attainment of 
administrat ive s t a b i l i t y in the country, the Government 
aims at making s ignif icant improvement in Ind i a ' s 
economic performance. The ambitious programme formu-
lated by the Government in t h i s d i rec t ion is to a t t a in 
the country 's economic growth for 1980-85 at an annual 
average of 5.3 per cent with more emphasis placed 
upon increased agr icu l tu ra l production since agr icu l -
tu re contr ibutes about 44 per cent share to the country 's 
Net National Product(NNP). I t i s t h i s contr ibut ion 
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which makes the a g r i c u l t u r a l sec to r to remain the 
most important source of weal th fo r I n d i a , hence, 
I t s performance i s very v i t a l f o r the c o u n t r y ' s 
economy. 
3 . DEVELOPMENT PLANS OF INDIA 197 9/83 
During the cur ren t 6 t h Nat iona l Develop-
ment P l an , Ind ia a n t i c i p a t e s t o a t t a i n an annual 
growth r a t e of 8 .9 pe r c e n t . I t i s planned p a r t i -
c u l a r l y to expand s t e e l product ion from 7 .4 m i l l i o n 
t o n s in 1979/80 to 11.8 m i l l i o n t o n s in 1984/85. 
Also f e r t i l i s e r product ion output i s to be increased 
from 2.2 m i l l i o n t o 4 . 3 m i l l i o n tons and t ha t of 
aluminium from 190,000 to 300,000 t o n s . Apart from 
t h e s e product ion expans ions , a member of o the r p r o -
duct t a r g e t s in t h e 6 t h Plan have been spec i f i ed 
wi th a g r i c u l t u r a l product ion output envisaged to r i s e 
up to 145 m i l l i o n t ons during t h e year 1982/83 from 
121.0 m i l l i o n tons in the 1977/78 p e r i o d . Other 
product ion t a r g e t s r e l a t i n g t o o t h e r products a re as 
i n d i c a t e d below: 
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Output Targets in the 6th Plan(1978-83) 
; 1977/78 
Foodgrains 
(Mn tons) 
Sugarcane 
(Mn tons) 
Cotton ba les 
(Lakh bales 
170 Kg each) 
Major o i l seeds 
(Lakh tons) 
Coal(Mn tons) 
Crude Petroleum 
(mn tons) 
Cloth Mill 
Sector(Mn tons) 
Cloth,decent , 
3ector(Mn tons) 
121.0 
156.9 
64,300 
9 . 2 
103.2 
10.77 
4,200 
5,200 
198 2/83 
140.5-
144.5 
188.0 
81 ,500-
92,500 
11 .2 -
11.5 
149.0 
18.0 
4,600 
7,600 
5 year { Annual 
Increase { Average 
% ! growth 
* Rate f( 
1 6 . 1 -
19.4 
19.8 
26 .7 -
43.8 
21 .7 -
25.0 
44 .3 
6 1 . 1 
9 . 5 
46 .2 
3 . 0 -
3.6 
3 .7 
4 . 8 -
7 . 5 
4 . 0 -
4 .6 
7 . 6 
10.8 
1.8 
7 . 9 
Nitrogen 
f e r t i l i s e r s ( « 0 0 O ) 2,060 4,100 
Phosphatic 
fer t i l i sers ( 'OOO) 660 1,125 
Paper & Paper 
Board('000 tons) 900 1,250 
99.0 
7 0 . 4 
38.9 
14.7 
11.2 
6 . 2 
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198 2 /83 I Syea r }Annual Average 
{ I n c r e a s e Growth 
% 
Cement(Mn t o n s ) 
Mild S t e e l , 
f l n i s h e d ( M n t o n s ) 
Aluminium 
( ' 0 0 0 t o n s ) 
1 9 . 2 2 9 . 9 - 3 0 . 0 5 1 . 0 - 5 6 . 3 8 . 6 - 9 . 3 
7 . 7 3 11.8 
180.0 
Ra i lway 
O r i g i n a t ing 
T r a f f i c 240 
300 
E l e c t r i c i t y 
G e n e r a t i n g (Growth) lOO 167 
313 
52 .6 
66.6 
67.0 
30.4 
8 .8 
10,7 
10 .8 
5 . 5 
Source : D r a f t 5 Year P l a n , 1978-83 
In t e r m s of f i n a n c i a l r e s o u r c e s r e i p i r e d t o 
implement and s c o r e t h e t a r g e t p r o j e c t i o n s , i t i s 
hoped t h a t 43 p e r c e n t of t h e amount g e n e r a t e d i n 
d o m e s t i c s a v i n g s would come from e x t e j ' n a l ^ p u r e e s 
and 26 p e r c e n t would come from househo ld which irw 
c l u d e p r i v a t e and 27^ from t h e P u b l i c S e c t o r Sav ings 
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The breakdown of India ' s expenditure on F i f th 
and Sixth Plans by Sector i s as fo l lows: 
F i f t h Plan ^ S ixth Plan ^ 
i974-7 9 ^ 1978 - 83" * 
Agriculture and 
a l l i e d a c t i v i t i e s 43,020 l i . O 86,000 12.4 
of which : 
Agriculture 31,090 7 .9 58,000 8 .4 
Rural 
Development 7,430 1.8 20,000 2.9 
Irr iga t ion & flood 
control 42,260 10.7 96,500 13.9 
of which : 
Major & Medium 
Irr igat ion 30,890 7.8 7 2,500 10.4 
Minor Irr iga t ion 7,920 2.8 17,250 2.5 
Industry and 
Minerals 73,6 20 18.7 103,500 14.9 
of which : 
Vi l lage & Small 
Scale 5,100 1.3 14,100 2.0 
Large & Medium 52,970 13.5 7 2,520 i 0 . 5 
Pert i l i s e r s & 
P e s t i c i d e s 15,550 3 .0 16,880 2.4 
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F i f t h Plan ^ S i x t h Plan ^ 
1974 - 7§~ 5* 1978 - 83 ^ 
Energy ,Sc ience , 
and Technology 102,190 26.2 208,000 30.0 
of which : 
Power 70,160 17.9 157,500 22.7 
Petroleum 16,910 4 .3 25,500 3.7 
Coal 11,480 2.9 18,500 2.7 
Transport & 
Communication 69,170 17.6 105,6 20 15.3 
of which : 
Railways 22,020 5.6 33,500 4.8 
P & T Telecoms 12,670 3.2 20,950 3.0 
Roads & Road 
Transport 18,150 4.6 29,230 4 .2 
Social Se rv ices 6 2,240 15.8 93,550 13.5 
of which : 
Education 12,850 3.3 19,550 2.8 
20,950 3.0 
25,400 3.7 
15,800 2.3 
Soc ia l We l fa re ,Nu t r i t i on 
& Labour Welfare 16,000 _4.0 _ i i 2 § ^ 2 ^^iL 
393,220 lOO.O 693,800 lOO.O 
Source : Draft 5 Year Plan 1978/83 
Heal th & Family 
Welfare 
Housing,Urban deve-
lopment and works 
Water Supply 
11,790 
11,890 
9,710 
3 . 0 
3 . 0 
2 . 5 
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4 . INDUSTRIAL PfiODUCTION 
I n d i a ' s heavy i n d u s t r i a l o p e r a t i o n s are mainly 
under t h e c o n t r o l of t h e S ta te* But smal le r i n d u s t r i e s , 
p a r t i c u l a r l y t hose I n d u s t r i e s which a r e r e s p o n s i b l e 
f o r t h e product ion of most consumer goods are mainly in 
p r i v a t e hands . The d e c e n t r a l i s e d c o t t a g e and small 
s c a l e i n d u s t r i e s s e c t o r has a lso i t s own i n d u s t r i a l 
a c t i v i t i e s l e f t to i t . 
As r ega rds the heavy I n d u s t r i e s under the c e n t r a l 
government, investments in a l l t h e e n t e r p r i s e s were 
est imated at Rs . l42 b i l l i o n at t h e end of March 197 9 
of which S t e e l , e n g i n e e r i n g , chemica l s , pe t ro leum, mines 
and minera l s c o n s t i t u t e d 78% of t h e t o t a l pub l i c s e c t o r 
investment whi le s t e e l alone had the l a r g e s t share of 
32 per c e n t . I n d i a ' s publ ic s e c t o r ma in ta ins a^iHit one 
t e n t h of organised i n d u s t r i a l product ion in t h e coun t ry . 
Between 1966 and 1968, the r a t e of growth in i n d u s t r i a l 
output f e l l to 2 per cent per annum from 9 per cent in 
1961-65. Between 1969 and 1973, the growth r a t e • 
averaged 4 .2 per cent which was f a r below t h e t a r g e t 
growth r a t e of 8-lO per cent as was s t i p u l a t e d in the 
c o u n t r y ' s 4 th Nat ional Development Plan 1969/70 -
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1973/74. Among the various fac tors which contributed 
to poor indus t r ia l performance were the shortages of 
raw ma te r i a l s , power f a i l u r e s , capacity cons t ra in t s 
and labour unres t s e t c . During the next 5 year Plan 
i . e . 5th NDP, an annual growth r a t e of 7 .1 per cent 
was envisaged with high p r i o r i t i e s for s t e e l , non 
ferrous metals , f e r t i l i s e r s mineral o i l s , coal and 
machines bui ld ing. Other object ives included stepped 
up production and supply of consumer goods and 
creat ion of export capac i t ies and r e s t r a i n t on produc-
t ion of non essen t ia l items. The growth r a t e s t i l l 
performed at 1.1 per cent lower than was envisaged 
due to the same f a c t o r s . The p ic ture of Ind ia ' s 
indus t r ia l production output for the period 1975-76 
to 1978/79 is as given below: 
Indust r ia l Production OOP tons 
OR otherwise stated 
IV^Ll^ ^^AlV i-QTl^je ^^ I®ZI2* 
Steel ingots 7.25 8.12 7.74 8.35 
(Mn tons) 
Finish s t ee l 
(Mn tons) 7.00 7.41 5.08 6.59 
Alumlnluffl 187.3 208.7 175.8 213.7 
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1975^76 1976/77 1977/78 1978^79 
Copper 20.5 23.7 21.1 21.9 
Machine t o o l s 
(Rs mn) 1,141.0 1,157.0 1,033.0 1,327.0 
Vehic les 
( a l l kinds) 
4 wheeled 
('OOO u n i t s ) 73 91 84 103 
Motor cyc l e s 
& scooters 
(»000 u n i t s ) 183 229 226 252 
B i c y c l e s 
(»000 Units ) 2,332 2,677 3,184 3,740 
Diesel engines 
(»000 u n i t s ) 136.0 109.0 133.1 143.5 
Power driven 
pumps 
(•000 u n i t s ) 274 309 355 367 
Power trans -
formers 
(Mn Kva) 13.7 15.1 16.1 20.5 
E l e c t r i c motors 
(Mn hp) 3.5 
E l e c t r i c fans 
(M n) 2 .1 
3.7 
2.6 
4 . 0 
3 . 4 
3 . 9 
3 . 1 
- : 60 :_ 
i2I5Zl^ 121^11 i^IlZl® 121^112* 
Radio r e c e i v e r s 
(Mn u n i t s ) 1.5 1.7 1.9 2 . 0 
E l e c t r i c lamps 
(Mn u n i t s ) 132.8 161 .9 169 .5 182.8 
N i t r o g e n o u s 
f e r t i l i s e r s 1,535 1,900 2 ,000 2 ,170 
P h o s p h a t e 
f e r t i l i s e r s 320 480 670 770 
S u l p h u r i c Acid 1,416 1,650 2 , 1 2 1 2 ,202 
C a u s t i c Soda 467 507 524 56 2 
Pape r & Paper 
Board 836 889 961 999 
Ref ind P e t r o -
leum P r o d u c t s 
(Mn t o n s ) 21 .0 
Cement (Mn t o n s ) 17 .2 
J u t e t e x t i l e s 1,302 
C o t t o n Yarn 
(Mn Kg) 1,049 
Co t ton C l o t h 
(Mn m e t r e s ) 8 , 3 1 9 
V a n a s p a t i 
( V e g e t a b l e o i l ) 5OO 
Sugar(Mn t o n s ) 4 . 6 4 
» P r o v i s i o n a l 
Source : EIU Animal Supplement 
21 .7 
18.8 
1,187 
1,105 
8 ,399 
548 
4 . 8 4 
2 3 . 2 
1 9 . 3 
1,178 
1,149 
8 , 4 4 1 
57 2 
6 .48 
2 4 . 2 
1 9 . 3 
1,262 
1,262 
9 ,398 
678 
5.86 
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INDICES OF INDUSTRIAL PHODUCTION 
General 
Mining and 
Q u a r r y i n g 
Weight i975 1976 1977 1978 1979 
lOO 119.7 131 .4 138 .3 147.8 149.7 
9 . 6 9 127 .4 136.8 139 .9 1 4 2 . 1 148 .2 
M a n u f a c t u r i n g 8 1 . 0 8 
E l e c t r i c i t y 
1 1 6 . 2 128.7 1 3 5 . 1 144.4 148 .2 
9 . 2 3 1 3 8 . 0 160 .0 165.4 183.6 193 .0 
S o u r c e : EIU Supplement 
With i n c r e a s i n g e f f i c i e n c y of I n d i a n i n d u s t r y , 
and a s l o n g a s t h e s t a b i l i t y i n t h e d o m e s t i c market p r i c e s 
can c o n t i n u e t o Jbe m a i n t a i n e d , t h e p o s i t i o n r e g a r d i n g 
I n d i a ' s e x p o r t p r o m o t i o n in t h e o v e r s e a s m a r k e t s i s l i k e l y 
t o improve f u r t h e r b o t h i n t e r m s of c o m p e t i t i v e n e s s and 
a b i l i t y t o meet h e r f o r e i g n o b l i g a t i o n s . 
5 . INDUSTRIAL DEVELOPMENT INCLUDING SMALL SCALE INDUSTRIES 
The h i g h e s t p r i o r i t y u n d e r t h i s i t em i s a t t a c h e d t o 
t a c k l i n g t h e p rob lems of employment and p o v e r t y and p r o -
v i d i n g t h e minimum needs t h r o u g h an i n v e s t m e n t s t r a t e g y 
which p r e - e m p t s r e s o u r c e s f o r t h e a g r i c u l t u r a l s e c t o r and 
a l l i e d a c t i v i t i e s and a l s o t h e c o t t a g e and v i l l a g e smal l 
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scale i ndus t r i e s . The s t ra tegy adopted In the plan 
include : 
i ) Making f u l l e s t use of exis t ing capaci t ies* 
l i ) Employment of technology with minimum capi-
t a l output ra t ion which wi l l en ta i l a review 
for an expansion of the l i s t of indus t r ies 
reserved for the small scale sector with 
necessary investment c red i t ass is tance to 
ensure growth. 
i l l ) Conservation of exhaustive resources such as 
coking coal and other 'low reserve ' minerals* 
iv ) Usage of foreign exchange reserves in the 
manner which wi l l require determination of^  
demand and supply to be met hy imports with^ 
the exports of manufactured goods of a 
strong competitive nature being in tens i f ied . 
V ) Reduction of economic power concentration 
in corporate pr iva te sector through policy 
and regulatory measures. 
v i ) Taking timely steps through inject ion of 
finance or management or by modification 
of government p o l i c i e s to minimise the incidence 
of sickness in pr iva te companies. 
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v i i ) Reduction of production costs and putt ing 
up only un i t s of economic size* 
It i s intended that in order to a t t a i n rapid 
growth in these a reas , both the public and the pr iva te 
sector should dominate the growth and play a s ignif icant 
ro le re spect ively. 
Vil lage & Small Scale Industr ies : As a major 
contr ibut ion to the planned growth, t h i s sector i s inten-
ded to be given a very high p r i o r i t y . The a c t i v i t i e s r e -
lated to the development of a l l rural indus t r i a l progra-
mmes wi l l b^_deal-t^7 with through: 
i ) Reservation of indus t r ies - A wide range of 
indus t r ies are to be reserved. A 
i i ) Coordinated growth - wil l en ta i l an es tab-
lishment of a s ingle indus t r ies centre in 
each d i s t r i c t from which services and in-
puts required wil l be obtained. From house-
hold and cottage indus t r i e s , there wi l l also 
be c e l l s at block leve l s where a united 
range of f a c i l i t i e s wi l l be made ava i lab le . 
i i i ) Science and Technology - Will require ava i l -
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a b i l i t y of technology for developing new 
products and improving and adapting pro-
cesses and techniques needed to r a i s e pro-
duc t iv i ty , reduce production costs and 
improve the products made by t h i s sector . 
iv ) Credit & Loans - Will require the creat ion 
of credi t scheme for small business inclu-
ding service indus t r i es and r e t a i l o u t l e t s . 
V ) Marketing - Removal of middleman and to 
provide through a cooperative sector , a r e -
munerative out le t for products produced in 
the cottage indus t r i e s . 
v i ) Training - Expansion of t r a in ing f a c i l i t i e s 
pa r t i cu l a r ly in f i e l d s such as handloom 
weaving and carpet ing. 
v i l ) Technical Assistance - Stepping up of s k i l l 
improvement on the job and running proce-
ssing cent res . 
v i l i ) Fiscal Measures - Exemption from excise duty 
on products coming from these indus t r i e s , 
thereby help making them more competit ive. 
The major areas of growth in these sectors will be 
in Khadi and handlooms, s e r i c u l t u r e , carpet making, handi-
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c r a f t s , l ea ther and l ea ther manufactures and coir products 
Ind ia ' s Production Targets for v i l l age & 
Small Scale Indus t r ies in 6th Plan 
1211 J-S^ i£®^.I-®2 
Estimated Anticipated 
Handloom Industry 
Power looms 
Khadi & Rural 
I n d u s t r i e s 
Small S c a l e 
I n d u s t r i e s & 
I n d u s t r i a l E s t a t e s 
Hand icra f t s 
S e r i c u l t u r e 
Coir Industry 
M Metres 
M Metres 
Bs Crores 
Rs Crores 
Bs Crores 
Lakh Kgs 
2 , 3 0 0 
1 ,800 
270 
6 , 7 0 0 
550 
3 5 . 4 
NA. 
3 , 7 0 0 
3 ,900 
2 ,561 
26 ,700 
800 
6 2 . 5 
NA 
Outlay for v i l l age & Small Indust r ies 
5th Plan 1974-78 6th Plan 
Estimated Expen- Outlay 
d i tu re 1978-83 
Handloom Industry 
Power looms 
Khadi & Rural I n d u s t r i e s 
8 0 . 6 
1.5 
126 .4 
280 .0 
6 . 0 
3 9 0 . 0 
- : 66 : -
Small Scale Indust r ies 
Indus t r ia l Esta tes 
Handicrafts 
Ser icul ture 
Coir Industry 
129 .9 
17.6 
1 4 . 9 
1 9 . 2 
5j.6 
387 . 8 
5 4 5 . 0 
4 5 . 0 
5 7 . 0 
7 0 . 0 
1 7 . 0 
1^4JL0^j^ 
Source : Draft 5 Year Plan 1978-83 
Large & Medium Indust r ies - The share of t h i s 
sector in the indus t r ia l performance is expected to f a l l 
in the plan. Hence provision has been made for rehabi-
l i t a t i o n and replacement of old equipment so that ex i s -
t ing un i t s can continue to work at close to f u l l capacity. 
The indust r ies f a l l i n g under t h i s heading as contained in 
the plan include the following : S tee l , Iron Ore, Non 
ferrous metals , Engineering indus t r i e s , Petrochemicals, 
Drugs and pharmaceuticals, Text 11 es(Cotton & J u t e ) , 
Paper and Newsprint (including raw ma te r i a l s ) . Cement, 
Sugar, F e r t i l i s e r s and Pes t i c ides . Of these i ndus t r i e s . 
Steel overal l production is expected to be in excess of 
demand at the end of the plan. In the iron ore industry, 
about 40 mill ion tons excess wil l be made avai lable for 
export by 1982-83. There wil l be no s ignif icant change 
in the non-ferrous metals industry, hence balancing f a c i -
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l i t i e s wi l l be needed. Production capac i t ies in the 
engineering indust r ies wi l l be adequate to meet with 
la rge increase in demand for a wide range of engineering 
goods to susta in large investment proposals in various 
indus t r ia l a c t i v i t i e s ' Shor t fa l l s and balancing imports 
wil l be necessary in the Cement, f e r t i l i s e r * and t e x t i l e 
indus t r ies while the posi t ion regarding other indust r ies 
i s expected to remain f a i r l y good. See Appendix 11(h) 
for outlay of large and medium indust r ies under the 
6th Plan. 
6 . INDIA'S FORSIGN TRADE 
Ind ia ' s foreign t rade has fas t expanded in recent 
years mainly due to the composition of her exports having 
changed with emphasis on increase.d—{u:^<}uction in manufactures 
and mineral o re s . The impof-evement which has b^een made has 
reached a stage where i t i s not regarded as a constra int 
on the country 's development, although in some oases t h i s 
has been achieved at unduly high cos t . 
India , despi te the changes in value and volume 
of her exports and imports, the to t a l foreign t rade opera-
t ions account for only between 12 and 14 per cent con t r i -
bution to the country 's national income. But in sp i te of 
t h i s low cont r ibut ion , India does not t r e a t t h i s sector 
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l i g h t l y basing on the consideration that the impor-
t a t ion of essent ia l commodities and raw mater ia ls r e -
quired for ce r t a in indust r ies are la rge ly depended on 
foreign exchange earned through foreign t r ade . There-
fore , vigorous expansion in a l l f i e l d s of export 
promotion and r e l a t i v e a c t i v i t i e s receive much a t t en -
t i o n . Through import subs t i tu t ion with export promotion 
by way of cu r t a i l i ng imports of consumer and cap i ta l 
goods and increasing exports , more foreign exchange 
wi l l be earned which will enable the country to pay 
for la rger imports and meeting other external obl iga t ions . 
In the f ina l ana lys i s , Ind ia ' s s t ra tegy of "Export 
More" and "Import More" is aimed at bringing improve-
ments in production, eraplojTBent, Investment and 
indeed the overal l economic and social development in 
the country. 
Another important source of foreign exchange for 
India has been the savings of personnel working abroad 
whose remittances have continued to flow into the country 
to supplement the foreign exchange earned through export 
promotion. But unless imports continue to dec l ine , pros-
pects in the foreign exchange reserves of the country 
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may not be a t t r a c t i v e If no Improvement is made with 
regard to the balance of t r ade . The posi t ion indicates 
that India has for many years suffered oonsecutive 
d e f i c i t s except for the year 1976-77 when the country 
acquired an export surplus of only 68.46 c rores . The 
following the period 1950-51 to 1978-79 j 
INDIA'S FOHEIGN TRADSdn Rs IcQchs) 
Year 
! 
1950-51 
1960-61 
1965-66 
1970-71 
1973-74 
1974-75 
1975-76 
1976-77 
1977-78 
1978-79 
Imports 
650 .21 
1,139,69 
1,408.53 
1,634.20 
2,955.37 
4,518.78 
5,265.20 
5,073.79 
6 ,025.29 
6 ,803.23 
Source : 
Exports i n -
c l u . r e - e x p o r t s 
600.64 
600.22 
805^64 
1,535.16 
2,523.40 
3 ,328.83 
4 ,042.25 
5,142.25 
5,404.26 
5,7 25.16 
INDIA 1980 
'Total Valu€ 
( {of Foreign 
jTrad* 
1250.85 
1,7 99.91 
2,214.17 
3,169.36 
5,478.77 
7 ,847 .61 
9,307.45 
10,216.04 
11,429.55 
12,528.39 
i {Balance 
{ of 
•Trade, 
49.57 
- 47 9.47 
- 602.89 
99.04 
- 432.97 
-1 ,189 .95 
-1 ,222 .75 
* 68.46 
- 621.03 
-1 ,078 .07 
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a) Exports 
India*s exports have witnessed an increasing 
d ive rs i f i ca t ion in recent yea r s . This increase has occured 
on several commodities. Among the major items in which 
exports appear to have been doing pa r t i cu l a r ly well are 
t e a , j u t e and cotton manufactures, beverages(tea & coffee) 
l ea ther manufactures, engineering goods, tohacco un-
manufactured, iron ore and concentrates- although the 
actual posi t ion regarding each commodity exports have 
been changing from year to year. Noteable examples are 
the changes affecting j u t e manufactures, which the export 
value in 1973-74 hang around fis 225.73 crores shot up to 
Us 294.03 crores in the following year but f e l l to Rs 250.83 
crores in 1975-76. It fur ther declined to BS 200.83 crores 
in 1976-77 and even sank fur ther in the period 1977-79, 
though with s l ight improvement in 1977-78 over the 
previous year. Other commodities showing f luc tua t ions 
include t e a , unmanufactured tobacco with changes from 
Bs 113.20 crores in 1977-78 down to fis 110.72 crores in 
1978-79. This has been a general picture for most commo» 
d l t i e s but the ones which showed pa r t i cu la r annual 
export increase were engineering goods, l ea the r and 
l ea the r manufactures, sugar, though the l a t t e r showed 
some f luc tua t ions with r i s e s and f a l l s in export 
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r e a l i s a t i o n from 1976-77 to 1978-7 9, a posi t ion far 
much different from the p ic ture in the preceding years. 
Table I gives Ind i a ' s export of major cofflmoditles and 
Table I I gives the percentage of each commodity share 
in the t o t a l export performance of the country from 
1950-1979. Incentives given to the Indian exporters 
are given in Appendix 11(d). 
(next page) 
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b) Imports -
The trend of Ind i a ' s imports has shown a 
remarkable decl ine over the years for many of the major 
commodities imported into the country. From 1967-68 to 
1969-70, I nd i a ' s Imports had dropped. In the l a t e r years 
up to 1975-76 imports increased due to large imports of 
essen t ia l goods such as food, fuel and f e r t i l i s e r s . In 
1976-77, there was a big djrop from Rs.5265.2 crores in 
1974-75 to Rs.5073.95 crores in that year and during the 
period 1977-78 to 1978-79 imports rose again to Bs.6,788.64 
crores due to high domestic demand for edible o i l s , iron 
and s t e e l , fuel synthet ic f ib re s and other needly commo-
d i t i e s . Table I I I gives Ind ia ' s imports of major commodi-
t i e s and Table IV gives the percentage as a composition 
of the country 's t o t a l Imports during the period 1950-51 
to 1978-79. However, indications are that Ind ia ' s imports 
wi l l continue to decline as the country becomes more 
and more self suff icient in most of commodities occasionally 
being imported into the country. Meanwhile Imports gene-
r a l l y have remained r e l a t i v e l y high because of the demand 
for inputs required for indus t r ia l purposes. See imports 
t a r i f f s in Appendix 11(e) . 
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c) Ind ia ' s Main Trading Partners 
India has made tremendous expansion in 
her Internat ional trade since the country ' s independence. 
She has opened up trade t i e s nearly in a l l parls of the 
world and s t i l l continues to make fur ther s t r i de s in 
t h i s d i r e c t i o n . Among Ind ia ' s main t rading par tners in-
cludes the following countr ies : £EC count r ies , Japan, 
USA, the Bastern European Countries and OPfiC count r ies . 
Of these count r ies , UK, USA, West Germany and Japan con-
t inue to be Ind i a ' s pr incipal buyers. Other important buyers 
are the USSR, France, I t a l y , Netherlands, Bengladesh, 
Singapore, Poland, Switzerland, I raq , Egypt, Indonesia 
and I ran . Tables V and VI give s t a t i s t i c s indicating the 
d i rec t ion of trade between India and a number of se lec-
ted main trading par tne rs , namely - UK, USA, USSR, Japan, 
West Germany and France. Imports from these countr ies were 
as high as 73% of the country 's t o t a l imports in the 
period 1965-66 while exports accounted for about 60^ of 
Ind i a ' s t o t a l exports to those countr ies during the same 
period. Imports were also high in the following year 
although they had now fa l l en from 73?5 to 5754. They went 
on declining upto 1974-75 when the percentage dropped to 
50.14?J before i t went up again in the following year to 
54.90%. In the three consecutive years , i . e . from 1976-77 
to the end of 1978-79, Imports remained Constant at an 
annaal average of 48.93^ while that of exports in the 
same period represented a difference of 0,94^ higher 
over imports. 
(TaMe V on next page) 
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d) Goveroment Import Regulations 
Import dut ies are levied on nearly a l l 
commodities imported into India. Import t a r i f f s and 
quotas are applied to protect Indian indus t r ies from 
foreign competitors. In most cases , imports of most 
bulky commodities are canalised through the public 
se&t«T wliich handled a la rge number ot commodities 
accounting for about 8 per cent of Ind ia ' s t o t a l imports, 
although gradual l i b e r a l i s a t i o n i s being undertaken to 
meet the changing import requirements for various 
industr ies* 
Banned Imports 
India does not allow imports of a wide 
range of chemical and a l l ied items including various 
items of e lec t ronic nature* Appendix 3 of the Import 
Policy of India gives a descr ip t ive l i s t of prohibited 
imports numbering upto 633 items. Other imports which 
are not allowed into India f a l l mainly under broad itemsf 
viz : 
1. Cinema machinery* 
2. Jute Mill machinery. 
3. Printing machinery. 
4. Textile machinery other than hemp 
capital goods* 
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5. Texti le t e s t ing equipment. 
6 . Mtscellaneoas items such as centr i fuses 
( labora tory , re f r igera ted type) upto 16,000, 
etching machines upto 60 x 50 cm, garage 
compressors upto 250 cfm. Conact pr in t ing 
cabinet , f i sh f inders,off ice machines, 
surgical operating t a b l e s , switch boards 
and control panels and d i s t r ibu t ion fuse 
boards, photographic powerless machines 
13 X 38 cms, TV pat tern generators , a i r 
pol lut ion and a i r control equipment, 
block ice coolers , dental chair , drawing 
and mathematical instruments, gas cylinders-
a l l types , ice cube mating machines upto 
a capacity of 480 l b s , pul l ing and l i f t i n g 
machines, r i ce and dal mill machinery. 
Other commodities including some chemical and a l l i ed 
products are under a l i s t of r e s t r i c t e d items but ce r ta in 
quan t i t i e s of which can be imported subject to the f u l f i l -
ment of relevant import regulat ion such as production of 
evidence that such items are required for plant production. 
However, most other imports are covered by an open 
General Licence(OGL) in some cases applicable only to user 
indus t r i es while other OGL provisions cover imports by a l l 
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persons. This coverage i s s t ipula ted under Appendix lO 
of the Import Policy of India , 1980, Chapter 19. 
in order to ease import 3ITTlcint le¥tufthe^^ and 
to s t imulate indust r ia l production India has in more recent 
years adopted a l i ne of import l i b e r a l i s a t i o n through the 
creat ion of oonditons which are conducive to increased 
production and general b e t t e r output performance in various 
s ec to r s . 
Generally, a brief summary of Import Policy of 
India regarding various imports can be divided into three 
categor ies : ( l ) Open General Licence; (2) Restr icted; 
(3) Banned. Product that can be importedunder OGL are sub-
divided into two p a r t s . Part 'A' covers 362 capital goods, 
42 raw materials components and spare p a r t s , 84 gems and 
other j ewel le ry , 41 kinds of l i f e sewing equipments, 65 
l i f e saving drugs and 8 5 other drugs. Part •B' l i s t s 24 
types of machine t o o l s . The r e s t r i c t e d l i s t contains 462 
types of chemicals engineering and a l l i ed items, conu 
ponents and spare par t s for machinery and 25 items, 
of iron and s t e e l . Banned items l i s t s 166 types of 
cap i t a l goods, 723 raw mate r ia l s , 88 iron and s teel 
items. 
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7 . TRANSPORT SYSTBi IN IN&IA 
The t r a n s p o r t system in India i s composed 
of the fo l lowing : 
i ) Railways 
i i ) Roads. 
i l i ) Shipping, 
iv ) A i r l i n e s . 
i ) Railways - I n d i a ' s Railway System i s t he f o u r t h 
l a r g e s t ra i lway system in t h e world , with a t o t a l l eng th 
of 61,000 kms. I t i s wholly government owned and employs 
nea r ly 2 m i l l i o n peop le . 
The 6 th Plan a n t i c i p a t e s f r e i g h t growth t a r g e t of 
313 m i l l i o n tons by 1982/83. of t h e t o t a l c a p a c i t y , the 
railway c a r r y t w o - t h i r d s ot t he goods t r a f f i c and about 
40 per cent of passenger t^ ra f f ic . However, t h e main con-
s t r a i n t a f f e c t i n g t h e ra i lways i s the shor tage of f r e i g h t 
wagons. 
i i ) Roads - Ind ia has about 530,000 km. of surfaced 
r o a d s . The volume of goods ca r r i ed by mart has r i s e n up 
s ince 1973-74 n e c e s s i t a t i n g i nc r ea se s in t h e number of 
t r u c k s from 414,000 to 575,000 in 1978/79 while passenger 
buses increased from 110,000 in 1973/74 t o 150,000 in 
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1978/79. Largest expansion in the use of two and three 
wheel scooters has also taken place along side with the 
bicycle population. 
i i i ) Shipping - There are eight (8) major por ts 
in Ind ia ' s shipping. Four on the east coast namely -
Calcut ta , Paradip, Visakhapatnara and Madras. The other 
four are on the West coast v i z . , KandLa, Bombay, 
Marmugao and Cochin. Bombay i s one of the most impor-
tant ports for India. During the f ina l stages of the 
6th Plan, projected demand for Cargo handling at 8 
ports has been estimated at lOO mill ion tons out of 
which Bombay alone wil l be expected to handle 22 mill ion 
tons of cargo. 
The Shipping r e s p o n s i h i l i t i e s are carr ied out by 
three shipping corporations which are owned by Govern*.-
ment and a few other pr iva te companies operating a totd . 
of 6 mil l ion gross weight tons(Cwt) of shipping and 
cater ing for 10 per cent of bulk Cargo and 50 per cent 
of l i n e r t rade . 
iv) A i r l i ne s . There are two major a i r l i n e s in 
India: ( i ) Indian Air l ines and (2) Air India. The Indian 
Air l ines mainly operate on domestic routes while the 
Air India operates on Internat ional rou tes . 
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Proieotlon of the 6th Five Year Plan 
The main focas of the plan, i s centred! on 
rural development and generfi1r±<Sn~of employment. Th« 
objectives of the plan is to f a c i l i t a t e the movement of 
agr icu l tura l inputs and produce, expansion of th^^^'^ral 
road network and strengthening the road transport service 
for both goods and passenger t r a f f i c . However, in making 
necessary adjustments for improvement in various t r ans -
ports modes, consideration in formu.lating the plan has 
been placed on maximum usage of exis t ing capaci t ies in the 
rai lways, raods and road t r anspor t , c i v i l av ia t ion , ship-
ping and po r t s , posts and telecommunications. Increased 
capaci t ies are envisaged in a l l t ransport operat ions . 
For shipping, the amount of cargo handled at ports i s 
expected to r i s e from 5 .5 . million g r t . to 7.77 million 
grt during the plan although the share of India vessels 
in the overseas t rade would continue to remain at the 
same r a t e of 42 per cent . Current projects at the major 
ports are expected to be completed by the end of the 
iplan period, thereby bringing improvement in the handling 
f a c i l i t i e s to cope up with the overseas and coastal 
cargo t r a f f i c more e f f i c i e n t l y . Further expansion pro-
grammes affecting subheads under t h i s heading are also 
geared to contr ibute sa t i s fac to ry progress during the 
plan. See Appendix 11(c) for out lays . 
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8 . BASIC MARKET CHARACTERISTICS 
All e x p o r t e r s of goods to Ind ia a re expected 
to comply with va r ious requ i rements and a r e advised accord-
ing ly t o t ake note of the fo l lowing c h a r a c t e r i s t i c s * 
a) Shipping - Al l commercial invoices to Ind ia i r -
r e s p e c t i v e of what mode of t r a n s p o r t u sed , r e q u i r e 
commercial invoices* B i l l s of l ad ing in r e spec t of 
goods exported by sea , a i r way b i l l s f o r t hose 
exported by a i r e t c as the ca se may be and any o t h e r 
documents which may be requested by t h e impor te r / 
B a n k / l e t t e r of c r e d i t c l a u s e ( e . g . S a n i t a r y C e r t i f i c a t e ) 
t o g e t h e r with packing l i s t s should be supp l i ed . 
b) Air Cargo - Commercial i n v o i c e s , airway b i l l s and 
a l l lATTA i n t e r n a t i o n a l r e g u l a t i o n s governing l a b e l -
l i n g and packaging of dangerous and r e s t r i c t e d items 
should be complied with : 
- Commercial invo ice - no p re sc r ibed format 
~ Copies of commercial invoice - minimum one 
o r i g i n a l and t h r e e o the r c o p i e s . 
- Information r equ i r ed in t h e invo ice -
1- Desc r ip t ion of goods. 
2 - Or ig in of goods. 
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3 . Quan t i t y . 
4 . Weight(gro8s & Net) - me t r i c system. 
5 . Value of CIP or FOB e t c . 
6 . Value of a l l i temised expenses inc lud ing 
a) Shipping 
b) F re igh t 
c) Insurance cha rges . 
7 . Consignee neune. 
8 . Marks and number of packages* 
9 . Terms of payment, GIF, e t c . 
10. Name of c a r r i e r or v e s s e l • 
11 . Number and da t e of import l i c e n c e . 
12. Or ig ina l invoice t o be s igned . 
13. Forwarding of documents as per 
impor te r s I n s t r u c t i o n . 
c) C e r t i f i c a t e of Or ig in - This i s not a requi red 
document but may be reques ted from t ime to t ime by 
i m p o r t e r / B a n k / l e t t e r of c r e d i t c l a u s e . Where r e q u e s -
t e d , t h e da ta in i t should conform to t h a t contained 
in o the r documents and should be signed by a r e spon-
s i b l e member of t h e expor t ing firm and c e r t i f i e d by 
chamber of commerce.Number of copies only as per 
impor te rs i n s t r u c t i o n s . In some c a s e s , proforma i n -
vo ices may be reques ted by importer to support l i c e n c e 
applicable as the f i r s t s tep in negotiating an 
import con t rac t . 
d) Import Lioence - Val idi ty of Ind ia ' s import 
l icense vary with the nature of goods being imported 
Goods must be shipped before the expiry of the 
l i cence . 
s) Tariffs - The Indian t a r i f f i s based on customs 
cooperation council nomenclature system of c l a s s i -
f i ca t ion India does not at present give any t a r i f f 
p referent ia l treatment to any country. 
f ) Samples and Advertising matter ~ Items of negligi-
b le value considered as unsui table for consumption 
or sale are admitted free of import duty. Documen-
t a t i o n , same as per anj_commercial shipment. 
g) Packing - Should be adquately done to withstand 
dampness of the sea, a i r on the voyage, excessive 
moisture in the t rop ics , sweating in the hold of 
the ship in the Arabian, Indian Ocean and the Bay 
of Bengal. 
h) Standards of weights and Measures - Deceptive 
packages and the use of misleading nomenclature 
such as 'Jumbo*, ' G i a n t ' , e t c . are prohibi ted. 
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i ) Makinjg of Goods - I n d i c a t i o n of t h e c o u n t r y o r 
p l a c e in which t h e goods a r e produced , name and 
a d d r e s s of t h e m a n u f a c t u r e r e t c . , must be c l e a r l y 
shown. 
j ) Marking S h i p p i n g Cases - Escports u s i n g t h e 
Bombay p o r t a r e r e q u e s t e d t o comply w i t h t h e p o r t 
r e g u l a t i o n t h a t s h i p p e r s of ca rgo u s i n g t h i s p o r t 
shou ld s t e n c i l t h e g r o s s weigh t o r t h e s h i p p i n g 
c a s e s on two f a c e s t h e r e o f . 
k ) E n t r y of Goods - Goods e x p o r t e d t o I n d i a must 
be l a n d e d w i t h i n t h e p e r i o d s p e c i f i e d on t h e b i l l 
of l a d i n g . 
l ) L e g a l atri Bank H o l i d a y s - Commercial r e p r e s e n t a -
t i v e s t a k i n g b u s i n e s s t r i p s t o I n d i a s l iould make 
n o t e of t h e f o l l o w i n g h o l i d a y s : -
J a n u a r y 1 
J a n u a r y 26 
May 1 
J u n e 30 
August 15 
O c t o b e r 2 
December 25 
December 31 
(Most S t a t e s Obse rve ) 
( R e p u b l i c Day) 
(Most S t a t e s o b s e r v e ) 
( Bank H o l i d a y ) 
( I n d e p e n d e n c e Day) 
(Mahatma Gandhi ' s B i r t h d a y ) 
( C h r i s t m a s Day) 
(Bank H o l i d a y ) 
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The other pr incipal holidays e .g. Dlwali, are r e l i -
gious in nature and vary in date from year to year and 
eannot be accurately determined for in advance. Holidays 
in India are determined by each s t a t e . Therefore, those 
intending to v i s i t Indiashould check in advance regard-
ing any holidays which occure in the area at the time 
they intend to v i s i t {ndian High Commissions abroad 
may be able to supply fur ther information regarding 
holidays in India. 
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CHAPTjsa » i n 
IN3K)-.MMBIAN TRADE & JOINT VENTUflE\S 
1 . INDIA'S FOREIGN TRADE WITH ZAMBIA 
I n d i a ' s main imports from Zambia consis ts 
of t h r ee items which a r e among t h e major expor t s of 
Zambia. The imports a r e copper , zinc^and l e a d . Other 
imports from Zambia a re only of very minor n a t u r e . 
However, s ince Ind ia i s se l f s u f f i a i ^ n t in most of t h e 
consumer goods, immediate p rospec t s f o r Zanb ia ' s 
expor t s of o the r commodities to the Indian market a re 
very l i m i t e d . I n d i a ' s e s s e n t i a l items of import mainly 
covers i tems art^ raw m a t e r i a l s requi red f o r t h e l o c a l 
i n d u s t r y . 
The fo l lowing t a b l e shows t h e va lue of im-
p o r t s , expor ts and t r a d e balance between India and 
Zambia. 
Review of I n d i a ' s Trade with Zambia(3s mn) 
IEXPORTSIIMPORTS"; TRADE BALANCE 
1973-74 
1974-75 
197 5-76 
38 
94 
55 
344 
277 
113 
+306 
+ 183 
+ 58 
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1976-77 
1977-78 
1978-7 9 
f 
1 EXPORTS 
96 
77 
79 
439 
—T 
J B*POr.TS 
407 
394 
482 
2,017 
t 
1 TRADE BALANCE 
+314 
+317 
+403 
+ 1*581 
Source : J3GCIS Calcutta . 
Trade Balance - The above p ic ture indicates that the 
amount of imports from Zambia by India in terms of value 
exceeds that of Zambia throughout the years from 197 3-74 
to 1978-79. During the year 1973-74, Ind ia ' s imports 
from Zairibia were as high as 344 mill ion while Zambia's 
imports were only 38 mil l ion rupees. Between 1974-75 
and 1978-79, Imports and Es3)orts between the two coun-
t r i e s were characterised by f luctuat ions from year to 
year. However, the balance of t rade as indicated in the 
above table has been in favour of Zambia. This i s so 
pa r t i cu l a r ly due to large imports of copper by India. 
(next page) 
- : 100 i^ 
COIVIPOSITION OF INDIA'S EXPORTS AND IMPORTS(RS Mn) 
— — — — — — — — • — — — — " " — — - • " ~ ^ ~ * — — — — — — — — — — — — — — • - — — — — — — — — — — — — — • • — — — — " - — — — — -
1976-77 1977-78 1978-7 9 
E X P O R T S : 
F e e d i n g s t u f f f o l - ; a n i 
a n i m a l s * ; 
I r o n & S t e e l - ' " ' 
Meta l m a n u f a c t u r e s 
Mach ine ry n o n - e l e c . 
Mach ine ry e l e c . 
T r a n s p o r t equipment 
Foo twear 
Chemicals 
S p i c e s 
T e x t i l e y a r n & t h r e a d 
Co t ton f a b r i c s , w o v e n 
F a b r i c & Man madtt 
f i b r e s N e g l . 1.8 10.9 
Man made a r t i c l e s 
of t e x t i l e m a t e r i e l 2^.4 8 . 2 4 . 0 
TOTAL INCLUDE OTHERS- 9 6 . 0 7 7 . 0 7 9 . 0 
IMPORTS; 
copper 
Lead 
Zinc 
TOTAL INCLUDE OTHERS 4 0 7 . 0 
i O . 7 
0 .9 
14 .0 
9 .0 
1.2 
3 2 . 9 
N e g l . 
7 . 5 
0 . 2 
1.0 
1.3 
9 .9 
1.1 
5 . 2 
7 . 9 
1.0 
7 .6 
0 . 5 
6 . 0 
0 .4 
0 . 5 
2 . 5 
NA 
0.7 
5 .4 
10 .5 
2.8 
1 2 . 3 
0 . 5 
8 . 5 
0 .7 
0 .9 
2.9 
3 6 7 . 9 
4 . 5 
31 .7 
_ ^ 
3 0 4 . 0 
2 . 1 
_84_^ 
3 9 4 . 0 
4 0 4 . 9 
2.6 
-IPji 
482.0 
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The main imports of Zambia include ctiemioals, 
machinery, foodstuffs , t ransport equipment and metal 
manufactures* I t would appear that since conditions 
have now s ta r ted improving in the neighbouring 
countr ies and the fact that the implementation of expan-
sion programmes of the TNDP wil l require the ava l l -
a b l i l l t y of more inputs , import requirements are gerje^ 
r a l l y l i k e l y to go up. Therefore, India can ^afport to 
be faced with an increased demand of her current 
exports to Zambia, pa r t i cu l a r l y those which wil l be 
essent ia l for the development of agr icu l tu re and new 
projects of the TNDP, Most of Ind ia ' s major exports 
to Zambia of engineering items such as farming imple-
ments, i>e. t r a c t o r s , ploughs, p l an te r s , harves te rs , 
i r r i g a t i o n equipment, spare pa r t s and rela ted items 
wil l be in great demand in Zambia. 
In addi t ion, following the opening up of more t rade 
routes and the intended upgrading and development 
of rura l a reas , in terms of communication and o ther-
wise, there is also going to be in Zambia more need for 
other types of machinery. For example, the demand for 
vehic les both commercial and passenger wil l automati-
ca l l y r i se* Therefore, India should be prepared to meet 
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wi th any eventual unexpected demand f o r these i tems 
at any p a r t i c u l a r point of t ime . In o t h e r words, 
Ind ia should gear h e r s e l f to meet demands f o r v a r i o u s 
machinery and equipment both in t h e home market and 
Zambia s ince t h e developmental o b j e c t i v e s in t h e 
f i e l d s of a g r i c u l t u r e and r u r a l development a re very 
much common in n a t u r e . Hence, i t would l o g i c a l l y be 
accepted t ha t Ind ia may not e n t i r e l y contemplate 
expor t ing a l l t he r equ i red machinery to fo re ign mar-
k e t s a t the expense of indigenous demand in which 
case Zambia may then have to look around f o r o t h e r 
sources of supply though apparen t ly at a p r i c e much 
h igher than t h a t of t h e same type of machinery pur-
chased from Ind ia . On t h i s b a s i s and u n l e s s o t h e r -
wise ind ica t ed , Zambia should exp lo i t t h e Indian 
market to the f u l l e s t p o s s i b l e ex tent f o r t h e Indian 
p roduc t s can be c l a s s i f i e d among t h e cheapest in 
t h e wor ld . On t h e o t h e r hand however, Zambia should 
a l s o main ta in her l e v e l of expor t s to India which a re 
mainly comprised of base metels copper , Zinc, and 
l e a d . 
2 . TRADE AGREEMENTS SIGNED BETWEfiN INDIA & ZAMBIA 
1. On the 24th February 1979, Ind ia and Zambia 
signed an agreement on t h e avoidance of double t a x a -
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tleHQ on ii3ooffie> The terms of agreement include the 
following: 
a) Removal of tax obstacles that hinder the flow 
of c a p i t a l , technology and personnel between 
the two count r ies . 
b) Help both countr ies in increasing the flow of 
trade and commerce* 
2. Another agreement between India and Zambia in-
volving the Indus t r ia l Development Bank of India and 
the Government of the Republic of Zambia agreed for a 
loan of Rs 100 mil l ion to f a c i l i t a t e imports of 
engineering goods and capi ta l equipment from India . 
The loan was intended to boost exports of diesel en-
gines and pumps, t ransport vehicles, t r a c t o r s , 
agr icu l tu ra l implements and other machinery. 
3 . India and Zambia in 1979 signed a fur ther credi t 
agreement for Rs.lOO mill ion to cover the export of 
cap i ta l goods and machinery for small sector pro-
j e c t s . India has offered to extend a special l i n e 
of credi t to cover exports of railway equipment from 
India to Zambia. 
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3 . PROBLgvIS H^IPERIKG lE^ORT GROWTH 
The main problem a r e a s which are of prime con-
cern f o r i n c r e a s i n g expor t s t o Zambia by India hinge 
on t h r e e f a c t o r s * These are : 
i ) The long t ime c r e d i t in payment f o r imports 
n e c e s s i t a t e d by f o r e i g n exchange s c a r c i t i e s 
suffered by Zambia as a r e s u l t of t he u n c e r t a i n -
t i e s in t h e amount of f o r e i g n exchange earned 
from copper . Because of t h i s problem, most 
Indian f i rms a re r e l u c t a n t to export to Zambia. 
i i ) The geographica l p o s i t i o n of Zambia, makes 
t r a n s p o r t d i f f i c u l t i e s acu te because Zambia i s 
a land locked coun t ry , and has t h e r e f o r e no sea 
port of her own. Imports and Exports a re routed 
through neighbouring c o u n t r i e s vrtiich involve 
handl ing of cargo between severa l c a r r i e r s . This 
i s of c o u r s e , a very un ique problem f o r Gambia. 
i i i ; T h e uijc'ompetitive na tu re of the Zambian 
impor te r s as 'most imports a re channelled through 
s t a t e c o r p o r a t i o n s . 
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However, Zambia may be a l lowing t h e monopol i s t i c 
imports by s t a t e o r g a n i s a t i o n in o rder to min i -
mise expend i tu re and to allow only fo r t h e e s sen-
t i a l imports u n t i l such time as her f o r e ign ex-
change p o s i t i o n improves* 
4 . PROSPECTS FOR INDIA 
In view of t h e compet i t ive na tu re of t h e Indian 
p r o d u c t s , I nd i a should be at an advantage to win a l a r g e 
share of t h e Zambian market wi th t h e export of most of 
t h e manufactured p r o d u c t s . For example, p r o s p e c t s ex i s t 
f o r expor t s from India to Zambia of b i c y c l e s , sewing 
machines , dry b a t t e r i e s , e l e c t r i c f a n s , dyes f o r t e x t i l e s , 
canned f o o d s , b u i l d i n g m a t e r i a l s , enamel ware , hand 
t o o l s , pharmaceut ical p roduc ts and a host of o the r manu-
f ac tu r ed goods. In a d d i t i o n , India should expand the 
cu r ren t eagports of t r a n s p o r t v e h i c l e s and a g r i c u l t u r a l 
equipment. Having done t h i s , i t would be most c e r t a i n 
t h a t Ind ia ^wuld l i k e l y cap tu re t h e ba lance of t r a d e 
c u r r e n t l y being enjoyed by Zambia. 
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5 . SUGGESTIONS FOR INGREASING TRADE 
i ) Trade F a i r s & E x t i i b i t i o n s - S i n c e t r a d e f a i r s 
p l a y an i m p o r t a n t r o l e i n t h e pronio t ion of t r a d e , 
I n d i a and Zambia shou ld a c t i v e l y p a r t i c i p a t e i n t h e 
I n t e r n a t i o n a l T rade F a i r s o r g a n i s e d i n each o t h e r ' s 
c o u n t r y . The Zambia Trade P a i r i s an annua l e v e n t . 
I t i s h e l d i n J u l y e v e r y y e a r . T h i s i s a go lden 
o p p o r t u n i t y f o r t h e I n d i a n p r o d u c t s t o be exposed a t 
t h e d o o r s t e p s of t h e Zambian b u s i n e s s community 
t h r o u g h t h e p a r t i c i p a t i o n i n t o t h i s g r e a t e v e n t . I n d i a 
s h o u l d t h e r e f o r e r e g u l a r l y p a r t i c i p a t e i n t o t h i s f a i r 
f o r t h e r e i s g r e a t p o t e n t i a l in s e l l i n g to t h e 
Zambian market many of I n d i a ' s s o p h i s t i c a t e d p r o d u c t s . 
In I n d i a , t h e I n t e r n a t i o n a l Trade P a i r i s 
he ld once i n a l t e r n a t e y e a r s from round abou t t h e 
b e g i n n i n g of November t o t h e end of t h e month . In 
t h i s f a i r , Zambia shou ld on t h e o t h e r hand t a k e 
p a r t and show what she can o f f e r t o t h e I n d i a n 
mailcet in t e r m s of e x p o r t a b l e p r o d u c t s . 
T h e r e f o r e , i n o r d e r t o e n s u r e s u c c e s s f u l 
p a r t i c i p a t i o n I n d i a and Zambia shou ld h e l p each 
o t h e r in removing o b s t a c l e s which a r e l i k e l y t o 
c o n t r i b u t e t o t h e f a i l u r e by t h e p a r t i e s from 
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taking part in the respect ive trade f a i r s . For 
example, one major considerat ion which could be 
looked into by India and Zambia i s with regard 
to the regulat ion r e l a t i ng to the import of 
t rade f a i r samples and exhibi ts which would need 
re laxa t ion to permit. 
i ) easy entry of such samples and exh ib i t s . 
i i ) disposing of the samples and exhibits 
during the t rade f a i r . 
i i i ) ex te rna l i sa t ion of monies real ised from 
the sa le of exhibi ts during the course of 
the f a i r to the home country in the event 
of non a v a i l a b i l i t y of local Kwacha or 
Rupee account as the case may be* 
In view of the high costs of t ranspor ta t ion between 
the two countr ies in terms of d is tance , i t would be at 
a great disadvantage and uneconomic for e i the r India 
or Zambia to pay double f re ight costs before and af ter 
the f a i r . I t i s very necessary that avenues which 
ensure the smooth flowof t rade are improved for mutual 
benef i t . Hence India and Zambia could consider making 
some re laxat ion with regard to the entry of samples 
and exhibi ts so that pa r t i c ipa t ions in the t rade f a i r s 
would be l e s s c o s t l i e r to undertake. 
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i i ) Mechanism of Payment - Since India and Zambia 
are faced with foreign exchange d i f f i c u l t i e s , a 
payment system could be devised which/woulf i)aci-
1 i t ate easy t ransfer of goods between the two 
coun t r i e s . For example, if India opens an account 
in Zambia in the Kwacha currency, a l l payments for 
the imports from Zambia of copper, Zinc and lead, 
e t c . would be made from t h i s account. Similarly if 
Zambia opens an account In India in the Rupee 
currency, a l l payments for the goods imported from 
India would u t i l i s e the Kawacha funds held in t h i s 
account. In t h i s way, the flow of t rade would not 
only increase but any possible d i f f i c u l t i e s among 
the various importers regarding payments etc would 
also be grea t ly reduced. This system, once es tab-
l i shed , would be convenient and at the same time 
would also help to bring economic cooperation be t -
ween India and Zambia firmly t ied together . 
i i i ) Jo in t commission - A Joint Commission conu 
prised of an equal number of representa t ives could 
be es tabl ished. The main r e spons ib i l i t y of the 
committee would be to review t rade between India 
and Zambia. Once th i s committee is formed, i t 
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should meet regular ly on a l t e rna te b a s i s , say 
af ter every s ix montha* '^^  
Iv) Commercial Office - A permanent t rade office 
should be opened in India and Zambia when t h i s has 
been done, the representa t ive concerned would 
ensure that t rade s t a t i s t i c s r e l a t ing to exports 
and imports between the two countr ies are obtained 
for use whenever needed. The off ices will also 
f a c i l i t a t e easy handling of commercial enquiries as 
t rade develops over the years . / 
v) India and Zambia's trade corporations could 
consider entering into an agreement for marketing 
products pa r t i cu l a r l y those that are already being 
channelled through them. 
v i ) Zambia should fu l ly u t i l i z e credi t loans pro-
vided by the Indus t r ia l Development Bank of India 
for import of capi ta l equipment, e t c . 
In a nut s h e l l , the above points can be j u s t some 
of the many suggestions which can be made in order to 
increase t rade between tndia and Zambia. 
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6 . BACKGROUND OF NATIONAL PLANS 
Besides t r a d e , t h e r e i s scope fo r c l o s e economic 
coopera t ion aga ins t t h e background of na t iona l p l a n s . 
Ind ia and Zambia a r e c u r r e n t l y in t h e i r 6 t h and 3rd 
Nat iona l Plans r e s p e c t i v e l y . The s i g n i f i c a n c e of t h e s e 
p l ans i s t h e f a c t t h a t they appear to have been inaug-
u r a t e d almost at t he same t ime except t h a t t h e commence-
ment of Zambia's TNDP had to be extended a l i t t l e f u r t h e r 
to a l low f o r t h e completion of p r o j e c t s of 2nd NDP which 
were not completed by t h e end of t h e plan p e r i o d . The 
most important f a c t o r about t he p l ans a re t h e common 
o b j e c t i v e s which Ind ia and Zeaahia have embodied in t h e i r 
r e s p e c t i v e p l a n s . Among the va r ious o b j e c t i v e s , the 
fo l lowing appear p a r t i c u l a r l y comHon in na tu re : -
a) The development of indus t r ia l production coupled 
with the u t l i s a t i o n of locsi raw materials 
sat isfying the local demand and the promotion 
of exports. 
b) Rural development through the establishment of 
small scale and v i l l age indus t r ies and expansion 
in the production of agr icu l tura l products . 
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c) Attainments of higher ta rget growths. 
d) Promoting t rade with neighboa^ring and deve-
loping countr ies ; and 
e) An overal l b e t t e r performance in various 
sectors of the economies* 
Therefore in order to reap benefit out of the bonds 
of f r iendship that exis t between the two countries and 
also on account of the ins ignif icant volume of t rade that 
at present talces place between India and Zambia, there 
i s need for closer cooperation in order to achieve the 
/ 
above objec t ives . As regards the establishment of small 
scale and v i l l age i ndus t r i e s , India can offer Zambia 
a great deal of ass is tance in terms of technology and 
expert ise culminated from her longer involvement in 
t h i s sec tor . 
7 . JOINT VENTURES -
The growing desire of Zambia in her effort to 
d ivers i fy the economy has received immediate a t ten t ion 
of the Party and the Government. In the l a s t 16 years 
of Zambia's independence, the economic s trength of *he 
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country has been wholly dependent on copper. In view 
of f luc tuat ions in the pr ices of copper in world markets 
and the fact tliat copper mineral potent ia l can be 
exhausted at any time, the Party and the Government of 
Zambia are giving more emphasis on se t t ing up develop-
mental inf ras t ruc tures as a means of diversifying the 
economy. Hence in order to achieve t h i s objec t ive , the 
party and i t s Government have taken measures to promote 
a l t e rna t ive means of sustaining the economy, thereby 
reducing the country 's sole dependence on copper on a 
long term perspect ive . These measures have p a r t i c u l a r l y 
centred on the promotion of indus t r ia l development where 
possible even through the establishment of Joint Ventures 
In doing so, Zambia has invited Indian i n d u s t r i a l i s t s to 
set up Joint ventures in Zambia with t h e i r Zambian 
counterpar ts . The main object ive i s to encourage indus-
t r i e s pa r t i cu l a r l y those which can produce consumer 
goods for the people and have the surplus for expor ts . 
This is backed by the Zambian Indust r ia l Act of 1977 
which encourages the establishment of export oriented 
labour intensive projects in the rura l areas that can 
u t i l i s e the local raw materials* 
See Appendix 1(e) for more d e t a i l s of the Act. 
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Incentives - Among the incentives created for s e t t i n g 
up indus t r ies using local raw materiaiis^Include : 
1) Reduction in corporate taxes 
2) Exemption from the payment of tax on the p ro f i t s 
rea l i sed from the exports of goods manufactured 
from the local raw mater ia l s . 
3) High producer pr ices for agr icu l tu ra l products 
disposed of in the local market. 
F ie lds for Joint Ventures -
i ) Agriculture 
i i ) Engineering 
i i i ) Small scale i ndus t r i e s . 
iv ) Texti les 
V ) Other f i e l d s as per the l i s t which may be 
held by the Ministry of Coraiuerce and Industry, 
Lusaka. 
Indians should therefore not h e s i t a t e if in teres ted 
in the above f i e l d s of jo in t ventures or in other areas 
to come up. Since a lot of goodwill ex i s t s between the 
Indians and Zambians. So f a r , only about s ix Indian firms 
have es^ressed i n t e r e s t . These are : 
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1) Messrs Tata Ltd. This firm apart from export-
ing fa ta TiUses to Gambia i s also pa r t i c ipa t ing in a num-
ber of p ro j ec t s . It i s teOcing part in : 
i ) Agricultural p ro j ec t s , 
i i ) Sett ing up a t e x t i l e industry, 
i i i ) Expansion of Kafue t e x t i l e s , 
iv) Expansion of Kafue nitrogen chemicals, 
v) Small scale i ndus t r i e s . 
2) Messrs Bl r la -
i ) i s to es tabl ish a pulp industry 
i i ) agr icul tural p ro j ec t s . 
3) Messrs Reliance Text i les Industr ies -
Their f i e ld of operation is not yet estab-
lished but they are current ly exporting readymade garments 
to Zaobia. 
4) Messrs So raj i Tractors - for agr icu l tu ra l 
machinery, t r a c t o r s , e tc . 
*5) Messrs Petroz Pvt Ltd. - For iJrum and Drum 
recondit ioning. 
•Source : HFT 
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6) Messrs Atlas Cycle Industr ies - building a 
plant in Zambia in collaborat ion with Indeco. 
Source : Zambia High Commission, New Delhi 
There is however, unlimited scope for se t t ing up 
j o i n t ventures in the agr icu l tu ra l and indus t r i a l Sectors. 
8. C O N C L U S I O N -
A review of the relevant f ac to r s influencing the 
Joint Ventures and economic cooperation indicates that 
there are very good prospect for Ind ia ' s t rade expansion 
and economic cooperation with Zambia. India had adverse 
balance of t rade with Zambia Trtiich means that unless 
India i s prepared to face up the challenges emanating 
from the need for t rade expansion, the pos i t ion is l i k e -
ly to remain unchanged for many years . Besides Zambia 
has launched upon a f ive year development plan( 1979-83) 
spel l ing out various projects for ra i s ing the standard 
of l iv ing of the Zambia c i t i z e n s . India, being a fo re -
runner in the f i e l d s of planning, development and tech-
nology a«ong the developing countries should play a lead-
ing ro l e in the economic development of Zambia. India 
should t ry to become the partner in Zambia's progress 
through t rade development and economic cooperation. 
- : i l6 : -
Since India and Zambia, apart from being developing 
count r ies , enjoy f r iendly r e l a t i o n s , there i s need 
to develop and maintain trade t i e s for progress and 
mutual benef i t . 
Appendix 1(a) 
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BASIC DATA ON ZAMBIA 
Land Area 
Climate 
: 752,614 Sq Km 
: T r o p i c a l , cool on High Pla teau 
Ho t t e s t month : October( 18^0 - 3l**C) 
Coldest month : J u l y ( 5°C - 23°C) 
D r i e s t month : August ( 0 mm ) 
Wettest month : Oecember( 231 mm ) 
Popula t ion : 5.74 Mil (1978) 
Major Languages Nyanja, Bemha, Lozi and Tonga 
O f f i c i a l Languages : Eng l i sh . 
O f f i c i a l hours of : 08 .00 AM to 13.00 Hrs and 14.00 to 
bus iness : 
17.00 hrs(Mondays t o F r idays ) 
Major c i t i e s 
popu la t ion »000 
Lusaka, Chingola, Luaushya 
( 131 ) ( 134 ) ( 149 ) 
L iv ings tone 
( 72 ) 
Currency Kwacha = lOO ngwee 
Rate of Exchange : Kwacha = US $ 1.26; Rs.lO K Kwacha 1 
6ross Domestic 
Product a t 197 9 
P r i ce s 
: US $ Mil 2420.46 
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Pe r c a p i t a a t 
C u r r e n t P r i c e s US $ 572 
A i r D i s t a n c e from 
D e l h i : 8 ,656 Km. 
Economy A i r f a r e : Rs.4:,8 98(Subj e c t t o c h a n g e s ) 
Time : 2 h o u r s ahead of G.M.T. 
Measu res : M e t r i c s y s t e m . 
I m p o r t s 
E ^ o r t s 
; US $ m i l l i o n 6 3 0 ( 1 9 7 8 ) 
Cs . i . f . 6 7 0 ( 1 9 7 7 ) 
: US $ m i l l i o n 800 (1978) 
f . o . b . 8 9 7 ( 1 9 7 7 ) 
M^ or commodi t i e s : Copper , Z i n c , Lead , C o b a l t , Tobacco , 
of E x p o r t s Maize and T imber . 
Main T rad ing P a r t n e r s : UK, USA, PRG and J a p a n , 
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APPENDIX K b ) 
IMPORT LICENSING IN ZAMBIA 
The system of i s su ing Import l i c e n c e s in 
Zambia can be divided in to f i v e main s t a g e s . These 
are : 
1. P repa ra to ry vork . 
2 . Importer R e g i s t r a t i o n . 
3 . App l i ca t ion f o r fo re ign exchange. 
4 . Foreign exchange a l l o c a t i o n . 
5 . I s sue of Import l i c e n c e . 
1. P r epa ra to ry Work - This i s the i n i t i a l s t age dur ing 
which t h e sub-committee, whose membership i s drawn from 
v a r i o u s m i n i s t r i e s s i t s to eva lua te the fo r e ign exchange 
needs of each s e c t o r . The main job f o r t h e committee has 
i s t o make recommendations to the f u l l t e c h n i c a l commi-
t t e e on the a l l o c a t i o n of f o r e ign exchange. This i s done 
twice on half yea r ly b a s i s . The f u l l t e c h n i c a l committee 
r e c e i v e s t h e a p p l i c a t i o n s for i t s c o n s i d e r a t i o n and 
approva l . 
2. R e g i s t r a t i o n of Impoer ters - About Apr i l and 
October of each yea r , t he M i n i s t r y of Commerce and Indus-
t r y sends a p p l i c a t i o n forms to a l l r e g i s t e r e d impor ters 
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or are obtained from the ministry personal ly by The 
importers themselves. In the case of new companies, 
form No. 02 which i s an appl icat ion form for r e g i s -
t r a t i o n must be completed before they can become 
e l ig ib l e for the a l loca t ion of foreign exchange. 
3 . Application for Foreign Exchange - The applica-
t ion forms which are sent to the importers about 
two to three months back are submitted to the Ministry 
of Commerce and Industry for consideration by the sub-
committee. The appl icat ion forms wtiich have been duly 
completed by respect ive importers. The forms must give 
d e t a i l s re la t ing to the company's turnover, employment, 
paid-up c a p i t a l , previous exports and imports and paid 
up sales t a x . This information is v i t a l l y important 
to be updated each time the company i s applying for 
foreign exchange. 
4 . Allocation of Foreign Exchange - At t h i s s tage, the 
sub-committee i s informed of the amount of foreign 
exchange avai lab le for a l loca t ion . At about June and 
December of each year, the sub-committee sc ru t in i ses 
the appl icat ions and makes provisional a l loca t ions ot 
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foreign exchange to each individual company. Then 
the a l locat ions are sMbmitted to the fu l l technical 
committee for approval. At t h i s s tage, any necessary 
changes and adjustments can be made as t h i s committee 
has the f ina l authori ty for approving foreign exchange 
a l loca t ions . Once t h i s approval hasbeen obtained from 
the f u l l technical committee, the a l loca t ions are then 
computerised for record ]>urposes and ra is ing a master 
copy. One of the computerised copies i s sent to each 
company as no t i f i ca t ion of the amount of foreign 
exchange al located to i t . The Ministry Commerce and 
Industry wi l l normally not issue an Import Licence where 
the firm has fa i led to produce the master copy. 
5. The Issuing of Import Licence - After ensuring that 
a l l the necessary formal i t ies have been complied to the 
Ministry of Commerce and Industry wil l now isai e the 
Import Licence to the company concerned. At the time of 
presenting the applicat ion forms for Import Licence, 
Importers are required to pay one per cent of t o t a l value 
calculated at f . o . b . b a s i s . The importer i s reqi ired to 
make t h i s payment e i ther by a bank guarantee, cheque or 
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cash. The Ministry of Ck>BUi«roe and Industry i s sues 
a rece ipt t o the importer evidenting the rece ipt of 
the money. Once the Import Licence has been i s sued , 
i t Is obl igatory for the importer to use the route 
which i s approved and spec i f i ed In the l i c e n c e . 
However, before i ssuing the l i c e n c e , the appl icat ions 
are checked to ensure that they are within the l i m i t 
of fore ign exchange a l l o c a t e d . A s e r i a l number i s 
given to each l i c e n c e and the date of expiry i s a lso 
indicated . 
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APPENDIX 1 ( c ) 
ZAMBIA'S EXTERNAL TRADE BY ROUTES 
( I n 'OOO t o n n e s ) 
jHEoI'Ifanzanla'TKenya } !S!ozamZ'""|Boiiiina~ 
{des- {via Das Iv i a {Malawi {bique { v i a 
j i a {es_^alaamjMoml)asa \_^ { _ {Kazungula 
197 2 E x p o r t 467 210 « 7 - _ 
Impor t 16 3 211 - 39 -
Expor t - 284 45 41 
1973 
Import - 200 68 109 - 4 
Exiport - 319 86 18 
1974 
Import - 271 86 125 - 15 
Expor t - 349 2 66 lO 
1975 
Import - 311 22 129 30 4 1 
Expor t - 676 12 48 35 
1976 
Import - 575 22 7 1 58 9 
Source : TNDP 
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APPENDIX I f d ) ( l ) 
CURRENT STEi^IER FREIGHT RATES AND SURCHARGES FROM WEST 
COAST OP INDIA TO PORTS IN EAST AFRICA 
( Rat e in US 
NO. i Commodity 1^ ^^  ^ ^00 | Per cubic metre 
$ ) 
1. Chi l l ies (dry) 67.00 . - . 
2. Cardamon ' 89.00 79.00 
3 . Cotton waste - 39.50 
4. Fibre glass 44.50 39.50 
5. Ju te goods - 39.50 
6 . Leather goods - 39.50 
7 . P la s t i c goods - 39.50 
8 . Plywood 44.50 39.50 
9. Refrigerator Cargo 89.00 79.00 
iO. Sugar 44.50 
11. Tea. - 39.50 
12. Tarpaulin 44.50 39.50 
13. Woolen piece goods - 79.00 
14. Zinc oxide 40.50 
Current Surcharges 
Bunker US $ 14.40 per f re ight ton. 
In addition port congestion charges wil l be 
added as notified from time to time by the l i n e s in the 
t rade for specified por t s . 
3 5 . 
43 
32 
32 
.00 
.90 
.25 
.40 
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APPENDIX K d H l l ) 
CUBRENT STEAMER FREIGHT BAfES ANB SURCHARGES FROM 
EAST COAST OF INDIA TO PORTS 
IN EAST AFRICA 
R a t e i n US $ 
, , —^ 
S.No^ l Commodity }Per_lOO_Kgs |Pe r Cubic Mtr 
1 . A g r i c u l t u r a l implements 4 8 . 5 5 
2 . B i c y c l e c o m p l e t e 
3 . E l e c t r i c f a n s 
4 . Gunnies 4 4 . 3 5 
5 . I r o n & S t e e l - b a l l b e a r i n g 5 5 . 4 5 
6 . Mach ine ry and g r i n d i n g 
media 5 1 . 3 5 
7 . P h a r m a c e u t i c a l s 
8 . Plywood 
9 . Ra i lway wagons 
1 0 . S p i c e s 
1 1 . Tea 
1 2 . Tobacco - 4 5 . 9 0 
C u r r e n t S u r c h a r g e s 
Bunker US $ 17 .25 p e r f r e i g h t t o n 
In a d d i t i o n p o r t c o n g e s t i o n c h a r g e s w i l l 
have t o be added as n o t i f i e d from t i m e t o 
t i m e by t h e l i n e s i n t h e t r a d e f o r s p e c i f i c 
p o r t s . 
-
-
5 6 . 7 5 
7 6 . 1 0 
9 2 . 6 0 
4 8 . 9 5 
4 3 . 9 0 
4 0 . 8 0 
-
„, 
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APPENDIX 1(e) 
INDUSTRIAL D£V£LOPM£NT ACT( 15 Oct. 1977 ) 
This Act covers - Licensing and control of 
manufacturing enterprises; agreement for the transfer 
of foreign technology and expertise to enterprises 
operating in Zambia; and incentives for investment. 
Various incentives, including tax relief, rebates of 
custom duty and preferential treatment with regard to 
the granting of Import Licenses, are offered by the 
Act to certain manufacturing firms when they utilize 
local resources, create opportunities for permanent 
employment (particularly in rural areas), improve 
domestic industrial skills or generally diversify the 
industry structure. Export oriented and technology -
intensive industries are particularly favoured. 
SOURCE : Exports Encyclopaedia, 1980. 
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APPENDIX 1 1 ( a ) 
BASIC DATA OF INDIA 
Land Area : ; ; 3 , 2 8 7 , 5 9 0 Sq.Km. 
5 4 ^ a g r i c u l t u r e , 20^ f o r e s t s . 
P o p u l a t i o n : : : 670 m i l l i o n ( a p p r o x ) 
Major towns 
PojHilat i o n - w i s e 
( i n Mn) 
C a l c u t t a i 
Bombay ; 
Pat na : 
D e l h i : 
Madras ; 
Dispuji-^ - : 
Hyderabad 
Gandh lnaga r . 
B a n g a l o r e 
Lucknow 
J a i p u r 
Bhopal 
Chand iga rh 
Tr ivandrum , 
S r i n a g a r 
Bhubaneswar i 
Kanpur 
Sh11long 
A g a r t a l a 
5 2 . 0 
5 8 . 5 
6 3 . 6 
6 . 0 
46 .7 
17 .9 
4 9 . 3 
31 .6 
33 .6 
9 7 . 0 
' 3 0 . 2 
: 4 9 . 3 
. 15 .5 
; 24 .8 
: 5 . 3 
2 5 . 4 
: 1.2 
: 1.2 
: 0 . 9 
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Nagpur 
Iraphal 
Ahmedabad 
S imla 
: 0 . 9 
: 1.2 
: 2 . 0 
: 3 .8 
4:0% of t o t a l popula t ion under 14 
yea r s of a g e . 
Rate of growth 2 per cent 
Crude b i r t h r a t e : 36.9 per 000 
p o p u l a t i o n . 
Crude Death r a t e : 14.9 per 000 
p o p u l a t i o n . 
Rate of l i t e r a c y nea r ly 36.6 per 
cent fo r t h e whole coun t ry . 
CIimat e 
Languages 
: T r o p i c a l , cool in h igh lands and 
mild in w i n t e r . 
^meather in New D e l h i ( a l t i t u d e 218m) 
Hot t e s t month : May(26-41°C) 
(Average d a i l y minimum & maximum) 
Coldest month : January{7-21°C) 
Dr ie s t month : November 3 mm 
average monthly r a i n f a l l 
Wettest month : J u l y 180 mm 
: Hlnd i (Na t iona l language) 
Engl i s h( O f f i c i a l Language) 
Many o the r according to reg ions* 
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Measures M e t r i c s y s t e m . Number a r e f r e -
q u e n t l y w r i t t e n i n c r o r e s and l a k h s . 
100 ,000 = 1 Lakh 
10 ,000 ,000= 1 c r o r e 
Cur rency Rupee 
US $ 
UK & 
ZMK 
= 
= 
= 
— 
100 p a i s e 
Rs .7 .6 4 ( a p p r o x ) 
R s . 1 8 . 5 7 
R s . 1 0 . 0 0 
Time : : : 5^ h o u r s ahead of GMT 
Per c a p i t a Income 
a t C u r r e n t P r i c e s 
1978/79 : : : R s . 1,249 
E x p o r t s 
( I n R s . c r o r e s ) 
: : : 1977/78 
: : : 5 , 4 7 9 . 0 0 
1978/79 
5,7 2 5 . 6 3 
I m p o r t s 
( i n l i s . c r o r e s ) 6 , 0 2 0 . 2 0 6 , 8 1 4 . 3 0 
Main T r a d i n g 
P a r t n e r s USA, J a p a n , EEC, E a s t e r n Europe 
and OPEC. 
Source : Q u a r t e r l y Economic Review 
(Annual Supplement ) 
QUILAY OF 
Head 
S t e e l 
F e r t i l i s e r s 
N o n - f e r r o u s 
m e t a l s 
Heavy engg . 
P e t r o - o h e m i c a l s 
Ceme nt 
Pape r 
E l e c t r o n i c s 
Drugs & 
Pharmaceut i c a l s 
I r o n Ore 
T e x t i l e s 
O t h e r s 
T o t a l 
LARGE & 
THE 
F i f t h 
P l an 
1974-79 
1,675 
1,533 
468 
365 
349 
102 
203 
46 
69 
513 
104 
__425 
6 , 8 5 2 
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APPENDIX 
MEDIUM INDUSTRY UNDER 
PLAN 
S i x t h Tla-a 
1978-83 
c o n t i n u i n g 
schemes i n -
c l u d i n g r e -
newal & 
r e p l a c e m e n t s 
and S & T 
1,976 
518 
296 
256 
268 
58 
321 
78 
62 
153 
lOO 
1^214 
5 ,600 
New 
Schemes 
515 
1 ,131 
191 
341 
213 
129 
45 
1 
45 
15 
-
714 
3 ,340 
U ( b ) 
T o t a l 
( 3 • 4 ) 
2 , 4 9 1 
1,649 
427 
597 
481 
187 
366 
79 
107 
528 
100 
l j 928 
8 ,940 
Source : Draft F ive Year P lan , 1978-83 
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Note : There is no r e a l expansion as 
regards the establishment of new 
schemes as can he seen that t h i s 
only represents about 38 per cent 
of the t o t a l out le t in the 
large and medium indus t r ies sector 
of the Plan. 
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APPENiJiX 1 1 ( c ) 
OUTLAY FOR THANSPORT ASiD COMMUNICATION 
UNDER THE PLAN 
( R S . C r o r e s ) 
Head } 5 t h P l a n J6th P l a n 
J 1974-79 ; i 978 -83 
Ra i lways 
Roads 
Road T r a n s p o r t 
Po r t s : 
i ) Major P o r t s 
i l ) Minor P o r t s 
i i i ^ L i g h t Houses 
I n l a n d w a t e r t r a n s p o r t 
S h i p p i n g 
Communicat ions 
C i v i l A v i a t ion 
Tourism 
M e t e o r o l o g y 
I n f o r m a t i o n & B r o a d c a s t i n g 
Sub T o t a l 
FaraJika B a r r a g e 
: 2 ,202 
: 1,354 
: 461 
521 
: 50 
14 
: 32 
: 450 
: 1,267 
: 297 
: 75 
40 
: 122 
: 6 ,885 
: 32 
6 ,917 
3 , 3 5 0 
2 ,183 
740 
390 
72 
16 
43 
637 
2 ,095 
700 
109 
107 
183 
10 ,6 23 
10,6 25 
S o u r c e : Dra f t F i v e Year P l a n 1978-83 
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APPENDIX 11(d) 
MAIN INCENTIYKS GIVEK TO INDIAN 
BXPORTSHS 
1- Special tax deduction for e35)ort promotion 
expenses. The Government allows approved 
expenses incurred In promoting exports , amount 
to 150 per cent of such cos t s , to be deducted 
frora taxable Income. 
2- Drawbacks of t a r i f f s and excise taxes . Any 
company producing for export i s e l i g i b l e for 
a refund of t a r i f f and excise dut ies on a l l 
raw mater ials and components used In export 
production, af ter the resul t ing products have 
been exported. India has about 200 selected 
commodities on which the importer need not pay 
the duty at a l l as long as he can prove, the 
imported item wil l be used to make products 
for export . 
3 . Preferent ia l grant of Import Licenses - ava i l -
able to regis tered exporters ' of selected items< 
This generally goes hand in hand with the 
special foreign exchange a l loca t ion . Import 
l i censes are spec ia l ly granted for replenish-
ment of imported materials(from preferred 
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sources) for use in export manufacture. 
4- Special foreign exchange a l locat ions for raw 
materials and components. Generally the same 
l i s t of p r i o r i t y indus t r ies e l ig ib l e for 
granting of import l i censes qua l i f ies for t h i s 
type of incentive as do those that export a 
minimum of lO per cent of production. The a l l o -
cations are for the import of raw materials and 
components from preferred sources. Higher 
a l loca t ions are avai lable to exporters of 25 
per cent or more. 
5- Special foreign exchange a l locat ions for import 
of cap i ta l goods. These are avai lable for export 
oriented firms if they meet export obl igat ions 
set by the Government on a case to case b a s i s . 
6 - Tax credi t c e r t i f i c a t e s upto 30 per cent of the 
value of e ^ o r t s . Under t h i s system, the income 
tax department grants an export c redi t c e r t i -
f i c a t e . The Reserve Baiik of India a l l o t s a code 
number to the exporter and thereby keeps track 
of the to t a l c redi t received. 
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7 - Cash cojapensatory scheme operates to supSrt 
exporters of engineering goods, chemicals and 
a l l i ed products, synthet ic fabr ics and garments, 
co i r products, f i sh products, c igars and 
cheroots , j u t e garments and processed foods* 
8- The export subsidy in cash i s obtainable by 
sub-mitt ing a customs voucher specifying the 
weight or value of the goods shipped to the 
Joint Chief Controller of Imports. 
Blanket permits for export promotion tours 
abroad are ava i lab le . The Reserve Bank of India 
provides required foreign exchange within 15 
days for individuals who need to t r ave l abroad 
for export promotion s e r v i c e s . 
9. Export Insurance - The Export Credit and 
Guarantee Corporation (ECGC) insures exports 
against most commercial and p o l i t i c a l r i sks 
(usually under a comprehensive po l i cy ) . In 
addi t ion , the £CGC also issues packing credit 
po l i c i e s , which cojirei^  preshipraent r i s k s and 
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pre-shipment guarantees. In most cases , ECGC 
covers 90 per cent of l o s s from insolvency of 
or protracted default by foreign buyers; loss 
resu l t ing from changes in Import Policy, 
delay in t ransfer of funds stemming from pay-
ment d i f f i c u l t i e s and war. 
10- Export Credit - Export are financed d i r ec t ly 
only by the Commercial banks. The banks offer 
preshipment credi t at 11 per cent and in return 
are paid 1 per cent subsidy. Discounting f a c i -
l i t i e s are also ava i l ab le . 
source : Invest ing, Licensing and Trading 
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APPENDIX I l ( e ) 
INDIA'S IMPORT TARIFFS & TAXES 
T a r i f f - eCGM ( B r u s s e l s ) 
4 B a s i c ad va lorem r a t e s : 3 0 ^ , 4 0 ^ , 6 0 ^ and lOO^ 
Impor t r a t e f o r consumer goods : 100% 
To t h e s e r a t e s may be added r e g u l a t o r y d u t i e s 20%, 
15% and 5% of c . l . f . v a l u e of g o o d s . D u t i e s on 
most c a p i t a l goods a r e c o m p a r a t i v e l y low. P r o d u c t s 
such a s m e t a l l i c o r e s , non f e r r o u s m e t a l s , e t c . a t t r a c t 
65 p e r cen t ad v a l o r e m , hu t a r e s u b j e c t t o changes 
from t i m e t o t i m e b a s i n g on t h e i n d i g e n o u s p r o d u c t i o n . 
Fo r example , c u r r e n t r a t e of du ty h a s been i n c r e a s e d t o 
70% ad va lo rem v a l i d u p t o 3 1 s t March 1 9 8 1 . 
S o u r c e : I n v e s t m e n t , L i c e n s i n g & T r a d i n g , 
Ind i a . 
- : 138 : -
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1 3 . S o u r c e s of I n f o r m a t i o n : 
a ) I n d i a n I n s t i t u t e of F o r e i g n T r a d e . 
b ) Zambia High Commission, New D e l h i . 
14 . S t a t i s t i c s of t h e F o r e i g n Trade of I n d i a . 
1 5 . B a s i c s t a t i s t i c a l M a t e r i a l r e l a t i n g t o F o r e i g n 
T r a d e , P r o d u c t i o n and P r i c e V o l . 1977-78 and 
1 9 7 8 - 7 9 . 
16 . I n v e s t i n g , L i c e n s i n g and T r a d i n g . 
